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NEW ISSUE 


$2,000,000 
The Denver Gas & Electric Light Company 


Two-Year 7% Collateral Secured Notes 


Dated March 1, 1920 Due March 1, 1922 


Interest Payable March Ist and September Ist 
Coupon Notes of $1,000 Denomination. Registerable as to principal 
COLONIAL TRUST CO. OF PHILADELPHIA, Trustee 
Callable at 101 and interest on 60 days’ notice 


Interest payable without deduction of Normal Federal Income Tax not to exceed 2%. Penmsylvania 
State Tax of 4 mills refunded. 
From a letter of Mr. Frank W. Frueauff, President of the Denver Gas & Electric Light 
(Company, we summarize the following: 
SECURITY 
These notes are a direct obligation of the Company and are secured by deposit with 
the Trustee of 
$935,000 The Denver Gas and Electric Company General (now First) Mortgage 5s, 1949 
$2,720,000 The Denver Gas & Electric Light Company First & Refunding 
Mortgage 5s, 1951 
These notes are followed by $1,217,800 outstanding 6% Preferred Stock and $10,000,- 
000 of Common Stock. All of the Common Stock (except Directors’ qualifying shares) is 
owned by the Cities Service Company on which dividends of 6% are paid, 
EARNINGS 
_ 1919 net earnings were about 2% times interest requirements on the entire funded 
debt, including this issue of notes. During the past six years, and without benefit of 


the funds received from the sale of the above notes, net earnings have been enough each 
year to pay the present interest requirements twice over. 


Earnings reported for 12 months ending December 31, 1919. 





NN a on es ede ea eR ETE $4,316,959.86 

Operating expenses and taxes................... 0. ..0.000005. 2,590,764.04 

PEE OE LT CT EEO EE CLO Pe POF EE $1,726,195.82 

Interest charges, including interest on above note issue........ 776,517.50 

y ——__—_ 

Balance over interest charges..........................-. $949,678.32 
BUSINESS 


The Denver Gas & Electric Light Company supplies without competition electric light 
and power, artificial gas and central station steam heat to the City of Denver and its 
suburbs, serving a population in excess of 260,000. 75% of company’s revenue is derived 
from sale of electric current for light and power. 

The Company’s franchises bear no unusual nor burdensome restrictions, several of 
which for electric service contain no time limitations and its gas franchise runs until 
1926. 

MANAGEMENT 

Through ownership of the common stock by Cities Service Company, the Denver Gas 
& Electric Light Company receives the benefit of management of that organization. Cities 
Service Company controls over 100 properties, and has securities outstanding which have 
a market value in excess of $240,000,000. In 1918 Cities Service Company and its sub- 
sidiaries reported combined gross earnings of over $92,500,000. 


We offer these notes for delivery if, when and as issued and strictly subject to prior sale and 
subject to approval by our counsel. 


PRICE 98 AND INTEREST, YIELDING OVER 8% 


West « Co. 


1417 CHESTNUT STREET 15 WALL STREET 
PHILADELPHIA NEW YORK 


The Information Herein Submitted Has Been Obtained from the Best Available Sources, 
and While We Do Not Guarantee Its Authenticity, We Believe It to Be Correct. 
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France—Her Present Economic Situation 


The Republic Not Yet at Effective Production, But Is Steadily 
Progressing—Economic Future in Process of Being Healed— 
Financial Aid Needed 


By VICOMTE G. DE LA JARRIE 


Delegue aux Etats-Unis de “L’Idee Francaise a’ L’Etrange 


the year of 1919 the govern- 


FTER having for four 
A years and a half concen- 

trated all her strength 
and resources on the imperi- 
ous necessities of war, France 
finds herself suddenly facing 
the vast problem of the re- 
turn to normal conditions of 
activity. 

A task full of complex diffi- 
culties; a stranglehold from 
which nevertheless she must 
free herself as rapidly as pos- 
sible. Economists call it “a 
period of transition,” which 
is true. 

But the chaos in which 
France seems submerged for 
the last eighteen months 
weighs heavily on her reor- 
ganization, on her energy and 
forts to emerge. 

[he signing of the armis 
ice and the signing of peace 
have left France bleeding. 
Not wishing to dwell on the 
enormous loss of life and its 
sad consequences, I shall take 
up only the economic side. 

To begin with we have: 
Insufficiency of raw materials and combustibles for the 
industries, scarcity of manual laborers, deterioration and 
destruction of tools and machinery. Instability of prices 
prevents big buying; add to this the constant increase in 
workingmen’s pay and of prices for commodities of liv- 
ing and you have the present state of affairs. 

But in spite of all these handicaps activities grow from 


day to day. 

In the devastated regions they progress methodically; 
in those, that have not suffered directly from the in- 
vasion, reorganization and development of production 
ontinue with equal zeal. 

France has not yet arrived at effective production, but 
she is well on her way to it. 

The latest statistics show that, since the signing of the 
armistice, out of a total of 1,986 factories destroyed dur- 
ing the war, 1,280 have reconstructed their basis of pro- 
duction. The cost of this reconstruction is very heavy, 
about one billion francs per month ($190,000,000). During 





Vicomte G. de la Jarrie. 


ment disbursed approximately 
16,500,000,000 francs ($3,184,- 
000,000) for this work. 

Imports exceeding exports 
by francs 25,000,000,000 for the 
year of 1919, seems to indicate 
that for years to come France 
will have to buy enormous 
quantities of raw materials 
from other countries. 

As other European nations 
France turns to America to 
buy what she needs, and her 
needs are great and divers. 
She is a big customer, coming 
to this market sympathetically, 
her manufacturers, merchants, 
hnanciers, all her classes count 
on American resources. But 
she has to be helped to find 
a solution in the present crisis. 
This help has to come quickly, 
so that the solution may be 
im time. 

The exchange quotation of 
the dollar is looked upon in 
France as a danger point in 
the country’s condition. The 
dollar will have to be quoted 
more reasonably, for the work of economic and financial 
reconstruction will be slow as long as the monetary sit- 
uation is not brought back to a reasonable basis. 

The French Government has under consideration a com- 
plete transformation of its financial policy, in order to 
stabilize conditions within and relations without. One 
part of this program has already been executed. National 
loans and increase of taxes will cover the annual budget 
estimated at 25,000,000,000 francs. At this point it is perti- 
nent to note the extraordinary economic vitality of the 
French people 

Though, during the war the people subscribed 53 bil- 
lion francs—outside of the Treasury Bonds of 30 billion 
francs—the after-war loans have all been over-sub- 
scribed, without prejudice to the savings banks, for they 
have a surplus of one billion francs for 1919. 

The French people are not always justly appreciated 
abroad as to their will-power and efforts for re-estab- 
lishment. Among those who have most astonished the 
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world, the French workingman is easily the first for 
practical wisdom. 

It was predicted, that the French socialist was ready 
for Bolshevism. Psychological error! 

The French workingman is conservative at heart and 
aspires to possess some day his own piece of land and 
his own home. He recognizes more and more that 
strikes without serious motives are of no advantage to 
him; and understands that production must go on steadily. 

Keeling this tendency, capital and industry are decen- 
tralizing and a new factor from which France will derive 
much benefit is favorable to this movement. 

The development of the useful forces of the “Houille 
blanche”—(water power) in Central France, Dauphine 
Alps and Pyrenees has grown greatly during the war 
and continues persistently, as many are the industries 
trying to escape from the tyranny of coal, the use of 
which is so onerous, and com- 
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him as soon as he became secretary of the Colonies, and 
presented by him in detail at the “Chamber des 
Députés” (Congress). 

France understands, that it is after all our colonies 
that will help us most efficaciously to solve in a favor- 
able way the present problems of high cost and produc 
tion. 

North Africa alone—Morocco, Algeria, Tunesia—ha 
not given a tenth of its riches. The raw materials, min- 
eral treasures and agricultural resources of the Soudan, 
Congo, Madagascar and of Indo-China open a future of 
infinite perspective. 

It is therefore true that the economic feature of France, 
though cruelly wounded, is not in danger of death, and 
that, if cared for, the wounds will heal. It is but a ques- 
tion of time and confidence. To quote Mr. Eugene 
Schneider, the Steel King of France: “The cure will b« 

long and difficult without 








pelling industrial centraliza- 
tion in or near mining re- 


America’s help, easy and 
short if she has confidence 


gions. “HANDS ACROSS THE SEAS.” in us, for her not to be a 


Besides French industry 
and capital try to reduce 
cost of production. 


Vicomte G. de la Jarrie has come to the United States 
as delegate of L’Idee Francaise a L’Etranger. His mis- 


stranger to our efforts and 
thus not to remain a stranger 
to our future.” 


France has made _ great 
efforts, she calmly faces the 
necessity of making greater 
ones. 

Since the war 10 billion 
francs ($1,930,000,000) in sup- 


sion is to develop here an appreciation of the economic 
position and progress of France. He is not concerned 
so much about sentiment as he is about the economic side 
of relations between his country and the United States. 
His association is composed of the leading personalities 
of France, from President Deschanel to members of the 


It is not America’s part to 
isolate herself from Europe 
Beyond question there are 
many interests correlated. 
France is and will be for a 


plementary taxes have been 
added to the burden of the 
taxpayer. At the present, 
only inhabitants of regions 
not invaded during the war 


French Senate and Chamber of Deputies. The Financial 
World appreciates the opportunity to present this im- 
portant message from a distinguished Frenchman. 


long time to come a market 
of absorption for American 
products. If America wants 
to maintain her industries, 
she will have to keep such 
markets open. If the dis 


Louis Guenther. 





are being taxed. The Budget 


equilibrium of the rate of ex- 





Commission foresees that in 
a year the nation can add 2 billion franes ($386,000,000) in 
taxes from the invaded regions and 1 billion francs ($193,- 
((),000) from Alsace-Lorraine. 

\s one sees, sacrifices did not end with the war. France 
in peace is worthy of France in war and victory. 

Though France is France, one must not underestimate 
her colonial dominion. Abroad one knows little or 
nothing about it and even France paid too little attention. 
But the imperious demands for alimentary necessities and 
raw materials oblige the government to devise a more 
rational utilization of our colonial riches. 

Mr. Albert Sarraut, Secretary of the Colonies, has com- 
menced to demonstrate the colonial program, outlined by 


change closes these markets, 

a crisis of falling in prices will be the result, though 
abundance in gold be on her side. 

The solution of this vast financial problem of France, 

or rather of the Old World, is to be found only in loans, 

and this solution is on the knees of the American cap- 


italists. 
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RAIL HEADS WANT $600,000,000. 

The inadequacy of the $300,000,000 provided for the rail- 
roads to aid them through the transition period has been 
brought home to Washington by heads of most of the 
large railroads. It now has been concluded by most op- 
erating departments, after two weeks of private operation, 
that the amount should at least be $600,000,000. 

It is admitted by many that the roads will not be in 
a position to depend upon their own credit at least until 
the Interstate Commerce Commission has announced its 
intentions with respect to freight rates. Also, it is 
thought that it will be necessary for the roads to demon- 
strate to the public just how much the new legislation 
improves their earning power by actual results from the 
application of the law. 

It is being said now, in view of the necessity for new 
equipment, that programs for additions and betterments 
will have to be trimmed. It is said that already many of 
these budgets have been changed. 

Nathan L. Amster, of the Rock Island board, before the 
enactment of the Cummins-Esch bill placed a memorial 
in the hands of the conference committee which was 
working on the legislation urging the increase in the 
fund provided for equipment, additions and betterments 
during the transition period to $600,000,000. 


SAXON MOTORS. 


There has been heavy buying in the stock of this com- 
pany during the past week. It is said that there has been 
a decided improvement in sentiment regarding the manage- 
ment of the present corporation. The old company’s 
management was not favored. And then improvements in 
the product are said to have found popular approval. The 
activity, which brought good gains to the stock market- 
wise, is thought to have been the result of expectations 
as to the ability of the new management to live up to 
hopes regarding increase in operating revenues. 


—o—__ 


AMERICAN CAN. 


This company is expected to begin declaration of div- 
idends in the near future. Evidencing an impression that 
the action will be taken soon, there has been steady ac- 
cumulation of the stock for the past week. Last year Can 
earned a little better than $5 a share, which does not 
include accruals from war contracts, which it is estimated 
will amount to round $11 a share for the common. In 
the past four years the company has increased its working 
capital from $55 to $94 a share, and earned $47.26 a share. 
At present, all offers of the stock are being quickly 
absorbed. , 
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The Momentous Trial of Gold—and the 
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Verdict 








Percentage of Bank Clearing to Gold Money Smaller in 1918 
Than in 1890—The Rule of Gold Is Greatly Lessened Since 
the Inflation Has Taken Place 


OLD is on trial for its efficiency in upholding the 
credit structure of the world and, since business 
is so largely a matter of credit, business also be- 


comes a party to the suit. 


The United States, together with the rest of the world, 
has been undergoing a state of credit and business in- 


tlation for several years. 


By RICHARD HOADLEY TINGLEY 


What effect has gold upon this condition? 


practically no more gold in the world than before the 
war; indeed, the mining of gold has materially fallen off 
The war has, however, brought about a great 
shifting of the yellow metal from the stocking and the 
tea-pot to the vaults of the world’s national banks. In 
1914 the gold reserves held by the national banks of the 
principal nations amounted to $4,413,000,000, while in 1918 
this had been increased to $5,989,000,000, an increase of 
In 1914 the stock of gold money held 
in the United States amounted to $1,900,000,000, which was 
increased in 1918 to $3,080,000,000, or 62 per cent. 

How far is the shifting of this gold responsible for the 


since 1915. 


nearly 36 per cent. 


But how shall we measure “busi- 
ness”—the total business of this or 
any other country? In the absence 
of a better index does not a country’s 
total bank clearings fairly express it? 

Let us bank 
then, and hear its testimony. 

In 1890 the total bank clearings in 
the United States amounted to 
$58,845,000,000, and the stock of gold 
money to $696,000,000; the ratio be- 
ing 1.18 per cent. of gold to clearings. 
3y 1918 bank clearings had reached 
the sum of $321,461,000,000 and the 


summon clearings, 





gold stock had risen to $3,080,000,000, a ratio 


of 96 per cent. 
gold to 
stationary at 


ratio of clearings had 
practically 
per cent. 


trate this feature. 


approximately on 


During all these years the 
remained 


e 


The accompanying graph will illus- 


Apparently gold was functioning properly 
for since 1890 we had gone through panics, 
booms and war and the precedent of twenty- 


nine-years under these conditions ought t 


be a safe guide for future conduct. 


3ut look at the year 1919. 
for us what panics, booms and the 
failed to do. It has violated the 
precedent of twenty-nine years and 
inflation in credits and 
business, if bank 
index, that has brought the gold ratio 


created an 
clearings are an 
down to a point never before touched. 
With bank clearings 
$414,000,000,000 and gold holdings re- 
duced to $2,750,000,000, the ratio now 
stands at .66 per cent., or 34 per cent. 


advanced to 


below the normal of previous years. 


Summoning up another witness, 


safe 


It has done 


war 


has 


Paper Currency Is Bearing Heavily 


oO 


) 


present state of inflation in credits and business: 


There is 


\ 


“National Bank Gold Reserves,” 

in 1914 the gold reserves of the National banks of the 
United States amounted to 82.7 cents per dollar of na- 
tional debt, but by 
8.4 cents. 
during this period, from 9.6 cents to nine-tenths of a 


Great 


what is its testimony? 


1918 this reserve had shrunk to but 


Britain’s gold bank reserves shrunk, 


cent, and so on down the line of the other European 


countries the bank gold reserves, in terms of the dollar 
of national debt, fell away to diminutive proportions as 
the accompanying graph will show. 

We are all familiar with the testimony of note circu- 
lation and its ratio to gold. 
warningly informed on this feature. 


The daily press keeps us 
The Federal Reserve 


banks are, as we all know, approaching the safe limit: 
the limit fixed by statute. 

Summing up the testimony there are a few points that 
stand out sharply that I shall mention. 

First, that gold can no longer hold the arbitrary sway 


over credits and business that it formerly enjoyed. There 





on Our Credit, Atlas. 


Base Crack? 





Will the 


is not a banker or economist who, if asked five years ago, 
would not have said that sure 


ruin would follow ‘n the 
disparity 


national 


wake of such a between 


gold and debts as now 
exists, yet are any of the nations in 
danger of bankruptcy, Sir George 
Will not 
economy, thrift, production and—time 
restore any and all of them to 


normal? If, 


Paish notwithstanding? 


in order to be safe, the 
United States must possess itself of 
gold in the same proportion to its 
debt as before the war, it would have 
to find, somewhere, $21,500,000,000—a 
condition of itself, absurd, for this is 
two and a half times the total amount 
of gold money in the entire world! 

Second: Before we entered the war gold 
was steadily poured in upon us from the 
Entente order to. bolster 
up its credit for materials and supplies it 
was buying here. Along with this move- 
ment came mounting prices and inflated 
High 
prices and inflation continued as our stock 
of gold stationary at its top 


countries in 


conditions in credits and business. 


remained 
notch. 

But with the coming of peace and the 
removal of the embargo on the export of 
stock of gold money gradually 
melted away, so that 


gold our 

now we have but 

$2.750,000,000 left. 

Did prices begin to yield as our gold left 
us? Has the inflation in credits and 


approximately 


business shown any material decline? 

Third: Although gold can no longer 
face the world in the capacity of 
supreme arbiter of credits, yet its in- 
fluence, though waning, is still appre- 
ciable and cannot be disregarded. We 
may overlook the fact that the ratio 
of gold to the world’s national debts 
is sadly out of proportion with pre- 
conceived, pre-war ideas. In order to 
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win the war this was a necessity and time will restore 
the ratio to something more nearly normal. 

We cannot, however, overlook the fact that, through 
twenty-nine years of safe precedent carrying us over 





NATIONAL BANK GOLD RESERVES 
PER DOLLAR OF NATIONAL DEBT 
BEFORE & AFTER THE WAR 
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Showing Gold Reserves Per Dollar. 


all kinds of varying business conditions, we conducted 
our business, as a nation, on approximately one per cent. 
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of gold. When we find this ratio suddenly dropping a 
third in a single year after the trouble that brought about 
the disruption in business has passed, it is time to look 
about us and discover just how much further this ratio 
can afford to drop and leave us safe. 

And the safest method will be to cling more tenaciously 
to the gold we now possess and to encourage gold min- 
ing in every legitimate way. 

On the testimony presented we cannot convict gold, 
though all must agree that its influence as a monarch has 
lessened greatly. 
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Showing Percentage of Gold to Clearings. 





OVERLOOKING THE REAL QUESTION. 


A well meaning subscriber takes issue with an editorial 
in The Financial World, and has written the following 
letter: 

“During the time I have been taking “The World” you 
have devoted a good deal of space to exposing “get-rich- 
quick” schemers. This is as it should be, for they need 
to be exposed, and their operations, so far as possible, 
prevented. But I was surprised to note in a recent issue 
of “The World” that you advocate, editorially, a bunch of 
“get-rich-quick” schemers and all-round robbers that so 
far surpass the ordinary fake broker that there is no 
comparison, I refer to your editorial against prohibition 
and in support of the brewer, distiller and saloon-keeper 
entitled “The Quiet Revolution.” 

“The ordinary worthless security faker robs a few 
thousand people of a few hundred thousand dollars. The 
liquor dealers rob hundreds of thousands of people of 
billions of dollars. About two and one-half billions, it 
is estimated, was wasted, and worse than wasted, in 
liquor annually in the United States. The “get-rich-quick” 
schemer only robs people of their money, while the liquor 
traffic robs them of their money, health and character. 
Your friend, John Barleycorn, has been knocked out and 
the American people are going to see that he does not 
come back. There will be no “Quiet Revolution” or any 
other kind of a revolution that will restore the liquor 
traffic.” 

John Barleycorn, and the saloon keeper has no friend 
in The Financial World; but that is no reason why the 
personal liberties of the people should be infringed upon. 
People cannot be made good by law they must be thought 
that in the heart. There is much more profiteering 
going on now in the liquor traffic as there ever was and 
good people are paying heavier taxes for benefits they 
expected but are not getting. 


—o—— 


INDUSTRIAL ALCOHOL. 

Heavy export business, which is not particularly affected 
by the exchange situation, is said to be responsible for 
this stock’s apparent attraction during the past week. 
Industrial commerical alcohols something which Europe 
needs in large quantities. It is known that this company 
is making heavy shipments. Not much is being heard of 
the company’s new fuel oil, although it is said that it 


is developing well although it has not as yet reached the 
commercial stage. The stock seems in good demand. 
—Oo———_ 
CALUMET & HECLA. 

No surprise was expressed when the directors of the 
Calumet & Hecla again omitted the quarterly dividend. 
It was generally expected in view of the slack demand 
for copper. However, this is but a temporary condition 
and the stockholders of this successful copper producer 
are not worrying over their loss of revenue. They re- 
alize it cannot be long before a world wide demand for 
the red metal must set in when again there will come 
the certainty of substantial dividend. Calumet & Hecla 
though a high priced stock is selling on a low basis com- 
pared with its former high figures. 





March | 
Bond Circular 


We have purchased with eur ewn funds and now 
offer with our recommendation eves 256 issuce of 
investment bonds. 


Included im this list are a number of Municipal 
issues which are net enly crempé free 

Inceme Taz but are alse cxemspé from State and 
local taxes im various States and are legal invest- 


We suggest you ask for Circular S-111 


Harris, Forbes & Co 


Pine Street, Corner William 
New York 
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Motor Wheel C ti 
: p 
d, ° ° 
i 8% Cumulative First Preferred Stock 
: Successor by purchase to 
~ PRUDDEN WHEEL CO. GIER PRESSED STEEL CO, 
THE AUTO WHEEL CO. THE WEIS & LESH MFG. CO. 
| Makers of wheels from timber operations to finished product. 
| 100 and accrued dividends | 
| 
Circular on request for W-291 } 
The Nati 1 City C 
e Nationa ity Company 
Main Office: National City Bank Building 
Uptewn Office: Fifth Avenue and 48rd Street 
Correspondent officecs in over 50 cities. 
BONDS ACCEPTANCES PREFERRED STOCKS 
| 
— a ————S 
’ 
Would Curb Reserve Bank’s Power 
Bankers Who Are Hostile to Federal Bank Go to 8% 
Washington to Urge Legislation Placing Check 0 
on Authority of the System. And the probability of obtaining 
: A new organization has come into being with head- a large profit in addition. 
quarters in New Orleans. It is made up of bankers who ps . 
are outspokenly unfriendly to the Federal Reserve Bank Union Oil Co. 
' and the policies of the Board. Representative King oi of Wichita, Kansas 
' Illinois is father of legislation which, it is understood, 
. finds favor with the new bankers’ organization. Repre- A Producing Oil Company 
. sentative Platt, Chairman of the Committee on Banking Valuable Proven Properties 
and Currency, is understood to view the proposed legis- Small Capitalization 
: lation with distinct disfavor. The 8% Preferred is Cumulative and Convertible. 
; At bottom of the new movement is the fight over col- Each share convertible into 20 shares Common. 
. lection of checks at par, backed by State banks not Each share bought at $10 receives 5 shares Com- 
members of the Reserve system, and who object to mon bonus. 
collecting out of town checks at par for members of the An unusual opportunity to secure stock in an 
’ System. In connection with this objection, Gov. W. P. G. honestly managed oil company before its prop- 
' ; : erties are fully developed. 
Harding has made the following statement to the Senate: 
“That a relatively small number of non-member banks Information will be given to those writ- 
J . ing us and mentioning name of this paper. 
should not want to become members of the clearing system 
or should not want to remit at par is, of course, their own iAS Hf JONES & 
concern, and the Federal Reserve Board and the Federal Cs G 
: . Pd te 9 
Reserve banks have not and will not dispute their right MUNICIPAL RAILROAD &* 
to decline to do so. But that those same few banks, which, CORPORATION BONDS 
through their member bank correspondents, are able to 20 BROAD StrEET — NEw YORK 
‘ ‘ - P , Phone: Rector 9140 Cable Address: ‘“‘Orientment”’ 
obtain the benefits of the par collection system gratis, 




















should decline to become clearing members, cannot and 
should not deter the Federal Reserve banks in the exercise 
of their undoubted legal right—the right to collect over ‘i 
the counter in cash or satisfactory exchange by means of Bertron Griscom & Co Inc 

: 9 e « 
an agent, checks drawn upon a bank which for one reason 
or another does not care to remit at par for checks mailed 


to it directly.” 


INVESTMENT 
VANADIUM STEEL. SECURITIES 


After directors voted to put the company on a 6% 


—-o 








basis, Vanadium became erratic and last Friday touched —_— — 

1 high of 69%. At present, the report goes, 

earnings are running at the rate of $18 a share, with 40 Wall Street Land Title Building 
prospects of a larger average later. That the company is 

developing and producing at a profitable rate cannot be NEW YORK PHILADELPHIA 


gainsaid. In the meantime, the speculation regarding 


gainsaid. 
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Cheaper Goods and Higher Prices for Cotton 


Profit of Cotton Manufacturers Abnormal But Not Unjustified 
—Domestic Consumption of Cotton Large—Will Continue at 
This Rate for Some Time. 


By C. T. REVERE 


surpass even its recent predecessors from the stand- 
point of interest, if not activity. In the last four or 
five years the market has witnessed some extraordinary 
developments and experienced some staggering fluctua- 
tions. The swings of the market may be limited by the 
rules, but the problems attendant upon reconstruction 
are likely to produce features of unexampled importance. 
If the world succeeds in making good progress in its 
effort to get back to work we are likely to see a phenome- 
non that will present anomalous characteristics. This, as 
it appears to some close students of the textile industry, 
is a further rise in raw material prices in the face of a 
probable decline in the selling price of manufactured 
goods. The profits of cotton manufacturers have been 
abnormal, but as will be set forth in another paragraph, 
they have not been unjustified. Any ambitious law-maker 
who wants to reduce them can remedy the situation vy 
repealing the excess profits tax instead of complaining. 
The point to bear in mind is that cotton goods have 
reached unprecedented levels despite the fact that there 
was no real dearth of raw material. There was some 
scarcity of certain grades of cotton, but the price for fab- 
rics was established by scarcity of the manufactured 
article, and in the making of these prices the cost of raw 
material was practically ignored. The inadequate supply 
of goods did not result from any dearth in raw cotton. 
It was due to the inability of the textile equipment of the 
world to turn out sufficient product. 


I: some respects the new season in cotton promises to 


This was the result of a variety of causes. In this coun- 
try it was reduced working hours and inefficiency of labor, 
complicated by outside labor disturbances. In Lancashire 
the same causes have operated to some extent, with the 
early part of the year characterized by generally unsettled 
conditions and shortage of skilled labor. On the Con- 
tinent the textile industry has been in process of re-or- 
ganzation. Germany has been handicapped by scarcity 
of coal and raw material. Poland and Czecho-Slovakia 
suffered from lack of credit and their purchases of raw 
material were small. The same is true of Austria. Be!- 
gium has been getting back to work and her mill equip- 
ment is now in fair shape. France has had to rebuild and 
re-equip her northern mills and organize the industry in 
Alsace. Italy has suffered from coal shortage and re- 
duced purchasing power. 


The present year should bring a decided improvement 
in these conditions in all the countries named. It will 
mean a large supply of cotton goods which will be sent 
to the markets of the world at competing prices. The 
shortage of fabrics which gave manufacturers profits of 
$100, $200 and even $300 per bale are certain to recede 
as the gaps are filled up. 


On the other hand the supply of raw cotton is not 
likely to show any great increase in the next year or so. 
Egypt is using the maximum of her cotton area. India 
will do well to hold her own. The new sources which 
England is trying to develop will not be much of a fac- 
tor for several years. The South is handicapped by labor 
shortage, a late start, poor seed, and a wider area of 
weevil infestation. A crop as short as that of last sea- 
son would mean much higher prices than have been 
yet established. 


At the same time cotton goods prices could come dowa 
*considerably and still leave the manufacturer a margin 


which would permit him to pay more for raw material 
and leave a comfortable profit besides. 
* * + 

In either the broad or strict sense of the term there 
has been no profiteering by the cotton mills, despite 
charges to the contrary. Manufacturers have made enor- 
mous profits—profits so large that the returns of the 
boom years of the past look like hard times by com- 
parison. Manufacturers were faced by a situation which 
had never confronted them before. They found buyers 
simply begging them to take orders regardless of price. 
The mills did not have to ask for advances. They had 
higher prices thrust upon them. The profits which they 
had made resulted from a state of trade that was free 
and uncontrolled, and the price was made, as it should 
be, in an open market. No single mill or group of mills 
could have held prices down. 

The ultimate result of these high prices is going to 
mean more cotton goods, something that the world needs 
The textile business is so profitable that more mills are 
going to build in this country and in Lancashire, where 
the profits have been equally dazzling. These mills are 
going to be built out of profits already made in the tex- 
tile business or because others will be attracted to that 
field. 

This shows the value of permitting a particular in- 
dustrial situation to work out its own correction. It is 
very simple if you can keep meddling politicians out of 
it. First, acute scarcity of cotton goods. Second, a 
period of abnormal prosperity in the textile industry. 
Third, an era of mill expansion as a result of tempting 
profits. Fourth, increased production of cotton goods, 
and relief to the public from high prices. 

All of which goes to show that increased production 
instead of suits against profiteers is what reduces the 
cost of living. The world has never discovered any other 
remedy but ambitious politicians are always trying to 

* * * 
Extending Cotton Culture. 

It looks as if Great Britain at last was getting down to 
the real business of rendering herself partially independ- 
ent of America for her cotton supplies. The “Empire 
Cotton Growing” movement is an enterprise interrupted 
by the war but recently accelerated by the big profits 
made by the spinners of Lancashire. About £15,000,000 
is to be provided to foster cotton growing in the British 
colonies. This means an extension of effort in the 
Soudan, Nigeria and Central Africa as well as Mesopota- 
mia. The South has always been sceptical of this rivalry, 
but $75,000,000 will go a long way toward putting an agri- 
cultural industry on its feet, particularly when it 
backed by a yearly subsidy from the public treasury and 
is aided further by a tax on each bale of cotton. The 
enterprise is likely to succeed, but the world will need 
all that the South can produce in addition. 

* * * 

The Census Bureau places February consumption, by 
domestic mills, at 516,599 bales against 433,295 for the 
same month last year. Active spindles in operation were 


34,668,643 against 33,282,015 last year. 
* * * 


Exporters are looking for increased business as a re- 
sult of the rise in sterling exchange. British buying 
power has been greatly increased by the advance of more 
than 60c in the pound sterling. 
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Submarine Company Discharges Men 


Company Heads Propose Reorganization of Force on 
Basis of Sixty Cents an Hour for Skilled Labor; 
Deny Any Cancellation of Orders. 

[The Submarine Boat Corporation at the Port Newark 
lipyard has dismissed 2,000 employees and proposes 
the reorganization of the force on a sixty cents an 

yur basis. This action was said to be the first step 

a well defined campaign to change shipbuilding ac- 
vities from a war to a peace basis. 

Throughout the discussion of the high cost of living, 

id the presentation of arguments as to causes and 
ffects, there has been considerable expression of belief 
that, sooner or later, wages must come down and work- 

g forces must be reduced before any definite progress 

1uld be made in the restoration of normal conditions. 

Inquiry develops that there is no alarm among busi- 
ness men because of this first drastic change in the 
shipbuilding industry. But the thought is expressed that 

may presage what may be chosen as the only effective 

eans of placing things on a sound peace basis. 

Labor frequently has been urged to give more atten- 
on to increasing production, to saving and working, 
than to attempts to aggravate an unpleasant situation 

strikes and constant demands for higher wages. It 
ften has been wondered whether or not labor is but 
mothering the goose which lays its golden eggs. 

It is said that dismissals from the Submarine Boat 
lant at Port Newark will continue until the force has 
een reduced to fifty per cent. of the men formerly 
employed. Reports that orders for future delivery had 
been cancelled, were denied when The Financial World's 
representative requested information from officers of the 
\rporation. 

One man, whose daily contact with the industrial and 
eneral business conditions of the country qualifies him 
o speak with some authority, states that he does not 
inticipate any extended or drastic reduction of working 
forces or lowering of wage scales. He does, however, 
elieve that the action of the Submarine Boat Corpora- 
tion is one indication of the gradual “deflation” under 
vay which must proceed a lowering of the prices of 
ymmodities and a renewal of vigor to the credit 
tuation. 


er ee 
PIERCE-ARROW. 

Those who have been looking for a report of smaller 

arnings for 1919 than those of 1918, are not to be dis- 

ppointed, according to the best information available. 

Most recent estimates place last year’s performance at 

$4 a share for the common as compared with $7.86 in 


the preceding year. When the company passed its com- 


on stock dividend it was concluded that the readjust- 


ment to peace basis had proved very costly. 
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$2,000,000 
Habirshaw Electric Cable Company 


7% 15-Year Sinking Fund Convertible 
Gold Debenture Bonds, Series “A” 


Dated March 1, 1920 Due March 1, 1935 


Interest Payable March 1 and September 1 in New York 
Authorized $3,000,000 To be presently Issued $2,000,000 


Coupon Bonds in $1,000 and $500 denominations, registered as to principal only. Subject to call as a whole 
or in part at 110% and interest to March 1, 1925; thereafter to March 1, 1930, at 107%% and 
interest; thereafter to March 1, 1935, at 105% and interest. 





Convertible into Common Stock without par value at the rate of $100 face value 

of Debentures for four shares of Common Stock to March 1, 1925; for three 

shares of Common Stock thereafter to March 1, 1930; for two shares of Common 
Stock thereafter to maturity. 


GUARANTY TRUST COMPANY OF NEW YORK, TRUSTEE 
From a letter by J. Nelson Shreve, Esq., President of the Company, we summarize as follows: 


BUSINESS: The constituent companies have engaged in the manufacture and 
sale of insulated wires and cables for many years. Leading customers include 
the Western Electric Co., American Telephone and Telegraph Co., New York 
Edison Company and other large users of electric power, 


PURPOSE OF ISSUE: To retire $177,000 par value bonds of Habirshaw Electric 
Cable Co., Inc., and to provide additional working capital, which, due to large 
growth of business since ending of war, can be utilized to great advantage. 





. PROPERTY: The constituent companies own three large, modern plants ad- 
vantageously located at Yonkers, N. Y.; Bridgeport, Conn., and Nepperhan, 
N. Y., having present yearly capacity of over $15,000,000 gross business. 


SECURITY: No mortgage may be placed upon present property while any 
of these Debentures are outstanding, unless ratably securing this issue. Com- 
bined net current assets must always be maintained equal to 115% of these and 
other Debentures which may be issued. The Company plans to acquire direct 
title to business and assets of the constituent companies. 


EARNINGS: For the past four years combined earnings applicable to interest 
charges on this issue averaged $475,728 per annum. For year ending December 
31, 1920, such earnings are estimated at $1,300,000, equivalent to over nine times 
interest requirements on the $2,000,000 Debentures, leaving a balance, after 
interest, sinking fund, depreciation, preferred dividends and taxes, estimated at 
$4.70 per share on the 135,000 shares Common Stock of no par value, proposed to 
be issued, 


SINKING FUND: A fixed annual Sinking Fund of 3% of the largest amount of 
| Debentures at any time issued will retire at least $60,000 bonds per annum and 
| 





an additional sinking fund of 10% of net earnings after charges is expected to 
retire a substantial additional amount annually. 











When, as and if issued and received by us, temporary bonds will be delivered on or about March 25th 
exchangeable for permanent engraved bonds when ready. 


Application will be made to list the Common Stock upon the New York Stock Exchange. 





We offer these Bonds, subject to prior Sale, at 


98 and Accrued Interest, to Yield 7.20% 


Potter Brothers & Company 


5 Nassau Street, New York 





This information and these statistics are not guaranteed, but have been obtained from sources we believe to be accurate. 
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Market Steady; Trading Light 


The week did not develop any features worthy of parti- 
cular note, nor was the trading, either as to volume or 
tone, of the character which brings price changes of 
particular importance. The center of interest, financially 
speaking, for the present at least, is the stock market and 
those influences which make for strength or weakness. 

One more or less significant happening of the week, 
however, was the test made by the banking syndicate 
which offered the new sinking fund 7 per cent. notes of 
the Texas Company. The fact that the offering was ab- 
sorbed quickly, and oversubscribed at that, was acclaimed 
as more or less of a test decision favorable to the offer- 
ing of new issues. 


The German “revolution” came and sputtered for a time, 
then departed for the “nothing it set out from.” There 
scarcely was a ripple on the face of “Financial America.” 
Ordinarily Wall Street would have been upside down and 
buried in selling orders. But, in many ways, time has 
changed the old Street. A sort of contradictory phlegm 
has been developed. 

Banking circles reported somewhat disappointing buy- 
ing in the French 5 per cent. internal loan of 1920. The 
disappointment was as to volume. 

The railroad group was not as active as in the previous 
week; some issues shaded their quotations. Price changes, 
however, were confined. Industrial bonds were somewhat 
lower, with little activity demonstrated. 

Speaking of railroad bonds, it might be added that there 
has been a commendable appearance of small buyers in 
the market of late. As has been pointed out, both in this 
department and elsewhere in the publication, railroad 
bonds are showing a decidedly attractive yield. It will be 
remembered that, while it is advisable to save, mere sav- 
ing is not sufficient. Saving alone is apt to be hoarding. 
It is investment of saved dollars in well secured and good 
yielding investments that counts. 

It is noted that the general mortgage 4s in the railroad 
list seem to be attracting unusual interest with the small 
investor. 

Altogether the general undertone of the rail bond list 
can be said to be strong, although volume is not what it 
should be. 


———__0-—_—- 


WILLYS CORPORATION. 


The Willys Corporation for the entire year of 1919, 
including six months’ operation before and after con- 
solidation, showed total profits of $5,346,683. The total 
profits for the last half of the year after provisions 
for taxes amounted to $3,300,729, which is at the rate of 
five and one-half times dividend requirements on the 
first preferred stock. The total assets of the company 
would equal $341 a share on the authorized first pre- 
ferred stock. In reference to its share J. R. Harbeck, 
vice-president of the company, said in part: 

“The corporation’s present earnings, independent of 
its prospective car operation, are at the rate of over 
$600,000 per month, and it may be stated with great 
conservatism that the net earnings for the year 1920, 
exclusive of any car building operation, will exceed 
$6,000,000, or will be more than five times the dividend 
requirement on the first preferred stock. 

“The corporation at the present time has orders and 
contracts booked which will strain the capacities of its 
established plants during the years 1920-1921.” 
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Hoard in Wall Mroct 


Dy the Saunterer- 


A recently formed organization of doctors and den- 
tists in New York State has for its main object the re- 
moval of the names of the members from the so-called 
“sucker lists” of fake oil, paper industrials and mining 
company stock promoters. Somehow or other doctors 
and dentists have for years been shining marks for the 
wiles of the slick get-rich-quick schemer. This is frankly 
avowed by the organizers of this new protective associa- 
tion, who say in their announcement that they intend to 
take definite steps to remove this stigma, if such it may 
be called, from the two professions of dentistry and 
medicine. They intend to work through the Federal 
Trade Commission at Washington and the postal author- 
ities and not only compel the fakirs to drop their names 
from their mailing lists, but prosecute such concerns as 
have shown themselves to be of a particularly worthless 
and swindling character. 


—— = 


This commendable campaign might well be emulated 
by the clergy of various denominations who have also 
been liberal contributors to the bank accounts of the 
fakirs. The minister who is struggling along on a very 
poor salary, and that class are legion, has proved an 
easy victim. The lure of 25 per cent return per annum, 
with a promise of 50 per cent later on and a rise in the 
price of the security to a value that would put the buyer 
beyond the reach of want, has proven a most successful 
snare to impecunious preachers, who, ministering to the 
spiritual needs of flocks in isolated, rural communities, 
where the warnings against fakirs seldom penetrate, fall 
ready prey. It is also a fact, proven by the experience 
of many Wall Street brokers, that preachers, as a rule, 
are willing to take a chance on a speculation, and the 
greater the speculative chance that is presented, the more 
readily do they seize it. A high-class bond, paying only 
5™% or 6 per cent. has no attractions for the poor dominie, 
who is as trustful in his fellow men as he is ignorant of 
finance and economics. 


———() -———— 


Many of the Wall Street wiseacres who 60 days ago 
were talking “panic” and predicting a hurricane in finance 
and trade that would make the panic of 1907 look like 
a zephyr by comparison have forgotten utterly their early 
forecasts and are now enthusiasts of the first order on 
the future of the United States. 


The Supreme Court decisions in the stock tax case and 
the railroad terminal valuation test, as well as the broad 
improvement that has taken place in foreign exchange 
rates, constitute three important factors that have brought 
about the shift of opinion from gloom to confidence. They 
are predicting also that by midyear money supplies will 
be in such abundance that Wall Street will be able to 
borrow funds for speculation at rates as low as 3 and 
4 per cent; that the stock market has yet to discount a 
favorable result of the national election in the fall, which 
means that the oracles expect the party in power to xo 
down in defeat and that in consequence stocks will have 
an advance of from 20 to 150 points. They moreover 
assert that the bond market will experience a boom such 
as it has not witnessed since 1913. The optimists aver 
finally that their prognostications find support among all 
the leading banking authorities and big industrial lead- 
ers. With regard to the last mentioned element it may 
be stated as a fact that some of the most important 
leaders of finance are just as optimistic as they are rep- 
resented to be, whereas, a short time ago they were by 
no means certain of their ground. 

All of which goes to prove the mercurial character of 
Wall Street sentiment. 
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To Cddia from Da 
Far Rockaway, L. 1., March 18, 1920. 


Dear Eddie: 
so sick I ain’t even been out on my 





porch since those low lifes in Wall 
Street got me coming and going. You 
know what I mean, that fake report 
about the stock dividends. That’s just 
the way it is in the stock market. You 
make a little money, and then you make 
a little more, and then a little more, and then Gewalt! 
You lose everything. I never should play the market 
anyway and every business man should stay away from it, 
because he can’t think of ladies’ dresses and margins in 
the same breath. Anyway I can’t, so you better close 
out my account and send me a check for what’s left, or 
maybe it’s a bill for what I owe you, in which case don’t 
send it, but frame it in your office because it won’t do 
you any good otherwise. 

I tell you, Eddie, a feller is a fool to play the market, 
when he can make more money in his own business and 
know it’s safe! Yes, sir, no more Wall Street for me. 
What little money I got left I’m going to buy Liberty 
Bonds. The game ain’t worth the candle as the saying 
goes and the headaches and loss of sleep what goes with 
it only makes it easier for the Doctor to buy a new 
Limousine. 

You may think Im inconsistent when I tell you that I 
heard some awful good news on this Rock Island, and I’m 
toid the stock is good for 25 points at least. Not that I 
want to buy it because I wouldn’t touch even a high- 
class, first-class guaranteed mortgage with a ten-foot pole 
—I only wanted you to know that I hear it’s going to 
move very quickly once it gets going. Flora feels terrible 
I lost that $4,000 last week, and she thinks I should sue 
somebody. 

Yours, etc., 
DAVE. 

P. S—We was going to buy a new house, but we 
decided this house is very comfortable. 

P. S—Can you find out if that Rock Island dope ig real? 

P. S—I’m carrying 500 shares with another House. 


——-—Q—— 


AMERICAN BRAKE SHOE. 

Recapitalization of this company, with a distribution 
of possibly 100 per cent. in new preferred stock, is fore- 
shadowed for this company, whose surplus has totaled 
better than 220 a share on preferred and now can be 
disposed of as stock dividends have been declared non- 
assessable as income. This company has been a consistent 
earner of good surpluses. In four years ending each 
September, to 1914, earnings averaged $17.78 a share. 
Earnings for 1918 for the preferred were equal to $37.84 
a share. If earnings are a fair estimate of a company’s 
attractiveness, this company should rank high. It is 
thought that Brake Shoe’s new capital will be made up 
of stock of one class. At present the common’s partici- 
pation in profits is limited to 7 per cent. 


—_—O0——_ 


RAILWAY STEEL SPRINGS. 


This company has been able to carry over into 1920 a 
large amount of unfilled orders, and, with the acquisition 
of a Canadian branch, has gained access to certain Euro- 
pean markets not heretofore available. According to 
figures just compiled by a New York banking house, the 
company has earned more than $91 a share on its common 
stock in the past five years. The earnings report for 1919 
was not as good as would have been wished, but was as 
expected. But, with the present outlook, and the unfilled 
orders that have been carried over, the current year is 
expected to be good. This stock, as well as the stocks cf 
other equipment companies, are expected to be specially 
active in the next few months. 
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Stock Dividend Prospects of the Oil Companies 


The Effect of the Supreme Court Decision on the Oil Companies 
—Standard Oils Are in Position to Benefit As Are Large 
Independent Companies—Good Possibilities. 


By J. W. SMALLWOOD, 


HE decision of the Supreme Court to the effect 
that stock dividends are not income and there- 
fore not taxable as such affects the Standard 
Oil securities more than any other group and also has an 
important bearing upon the securities of some of the 
other large oil companies. Ever since the Standard Oil 
dissolution, it has been the policy of some of the com- 
panies in this group from time to time to adjust their 
capitalization to conform with their growing assets, or in 
other words, to increase their stock by capitalizing their 
surplus and distributing additional stock in the form of 
a dividend to the stockholders. The Supreme Court has 
decided that such a capitalization of assets must not be 
regarded as income, although if the stock is sold at a 
profit at a later date, the stock- 
holder must pay a tax upon the 
profit derived 
therefrom. Within 





the past few years A 
the Standard Oil 50...) 
postponed the dec- ‘>> Ind ad 
laration of stock VANE | q 
Companies have s 


dividends owing to 
the fact that Con- 
gress and the In- 
ternal Revenue De- 
partment consider- 
ed such dividends 
taxable and the 
distribution of any 
big stock dividends 
would have been a 
burden to the 
larger sharehold- 
ers. The result 
1as been that there 
has been an un- 
isually large in- 
crease to the already large surpluses of some of these 
companies and with the way now open for non-taxable 
stock dividends, some big melon cuttings are in sight. 
The company with the largest proportion of surplus to 
capitalization at the present time is the Atlantic Refining 
Company. This company on September 30, 1919, reported 
a profit and loss surplus of $55,316,043 exclusive of the 
proceeds received from the sale of $20,000,000 preferred 
stock. Against this surplus the company had an out- 
standing capital stock of $5,000,000, although the author- 
ized amount of stock was recently increased to $50,000,000. 
If this company’s directors consider it advisable they 
could now distribute a stock dividend of 900 per cent., al 
though it is impossible to make any predictions as to 
just what action will be taken. The Standard Oil Com- 
pany of New Jersey also seems to be in line for a dis- 
tribution. On December 31, 1918, this company had $463,712 
surplus against common stock of $98,338,300.. Since that 
time the company has offeied to its stockholders at par 
an equal amount of preferred stock and it is believed 
that the surplus has been greatly increased. Standard 
Oil Company of Indiana is another company which has 
already increased its authorized capital stock, but has 








THE “MELON.” 
The slicing is in order. Who first? 


taken no action with regard to a distribution up to the 
present time. The outstanding stock of this company is 
now $30,000,000, while the authorized amount is $100,000,000. 
At the end of 1919 the company reported a surplus of 
over $15,000,000. Continental Oil Company has also in- 
creased its authorized capital stock from $3,000,000 to 
$12,000,000, while Standard Oil Company of Nebraska has 
increased its authorized stock from $1,000,000 to $5,000,000. 
Standard Oil Company of Ohio has increased its author- 
ized common stock from $7,000,000 to $14,000,000 and on 
June 30, 1919 this company had a surplus of about $13,- 
500,000 while since that time $7,000,000 preferred stock has 
been issued. Prairie Oil and Gas Company now has out- 
standing $18,000,000 out of an authorized issue of $20,- 

000,000 capital stock. On Decem- 

ber 31, 1918, this company had a 
surplus of $70,433,- 
000 and since that 
time it is believed 
its surplus has 
been considerably 
increased. Among 
the other compa- 
nies in the Stand- 
ard Oil group which 
appear to be in a 
position to make a 
distribution, but 
which have not in- 
creased their au- 
thorized stock is 
Solar Refining 
Company which 
has $2,000,000 cap- 
ital stock outstand- 
ing and which at 
the end of 1919 had 
a surplus of $4,413,- 
990. Standard Oil 
Company of New York has a capital stock of $75,000,000 
and at the end of 1918 had a surplus of over $110,000,000. 
In 1918 the company added $20,000,000 to its surplus ac- 
count and it is expected that a large addition will be shown 
for the past year. Vacuum Oil Company has a capital of only 
$15,000,000 while at the end of 1918 the company’s sur- 
plus was $43,546,000. It is believed this company has also 
added considerably to its surplus during the past year. 
Standard Oil Company of Kansas has a capitalization of 
$2,000,000, while its surplus at the end of 1919 was $5,477,- 
000. Ohio Oil Company has a capitalization of $15,000,000, 
while its surplus at the end of 1918 was $63,839,000. 

As it appears most of the Standard Oil companies have 
large surpluses, and they can well afford to declare stock 
dividends which will enhance the possibilities of the 
stocks. 

Among the companies outside of the Standard Oil 
group which have stock dividend possibilities are Gulf 
Oil Corporation, which at the end of 1919 reported a sur- 
plus of $67,693,000 compared with a capital stock of $35,- 
284,600. Midwest Refining Company at the close of 1918 

(Continued on page 25) 
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Bond Bargain Counter 


Investment Issues. 
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Editor’s Note—There are always a number of decided 
bargains to be had in the bond list. It will be the pur- 
pose of this department to analyze a few of the more im- 


portant of such issues bi-weekly. 


Rock Island, Arkansas & Louisiana First 414s, 1934. 

Present price, 61%. Yield to maturity approximately 
9.50%. Interest and principal guaranteed unconditionally 
by endorsement by Chicago, Rock Island & Pacific, who 
owns all of the outstanding stock. Secured by a first lien 
on 364 miles of road and appurtenances and also 39 miles 
of trackage rights. Mileage runs through good territory 
and furnishes the Rock Island, its only road running 
north and south through Arkansas into Louisiana. Track- 
age rights are quite valuable. Outstanding $12,965,000, of 
which $1,965,000 are in the company’s treasury. Of the 
$17,065,000 unissued, $8,489,000 are reserved for the acqui- 
sition of additional lines of road at a rate not exceeding 
$30,000 a mile, and $8,146,000 for additions and improve- 
ments exclusive of equipment. Earnings for subsidiary 
alone not available. Controlling road has shown good 


improvement since recent reorganization, and prospects 
under private operation are very favorable. Bonds first 
offered in March, 1910, at 96 and interest. Range of 
prices since date of issue, 54—96. -Coupon bonds available 
in $500 and $1,000 pieces and registered bonds, $500, $1,000 
$5,000 and multiples of the last named. 


United Rwys. Investment First Lien Coll. Trust 5s, 1926. 

The present selling price is 68. Yield to maturity 
approximately 12.75%. Issuing company is _ holding 
concern for the Philadelphia Company and the Califor- 
nia Railway & Power, which in turn controls a number of 
properties operating in California, chief among which is 
the United Railroads of San Francisco. The reorgani- 
zation of this property as recently consummated will 
eventually accrue to the benefit of the holding company. 
Bonds outstanding to amount of $15,502,000, and are se- 
cured by deposit of $24,200,000 common stock of Philadel- 
phia Company, the controlling interest. Also secured by 
deposit of controlling interest in California properties. 
Market value of Philadelphia Company collateral about 
$19,400,000 or nearly 125% of outstanding par value of 
bonds. Market value of total issue at 68, about $10,540,000, 
but 55% of market value of collateral. Total interest 
charges have been earned in each year since 1910 at least 
one and a half times over. Prospects for future earn- 
ings of United Railways Investment quite favorable, and 
there are good possibilities in reorganization of San 
Francisco subsidiary. The bonds are an excellent pur- 
chase at these prices. They are available in $1,000 pieces 
only. 

U. S. Realty & Improvement Debenture 5s, 1924. 

The issuer of this bond owns large and exceptionally 
valuable real estate holdings in and around New York 
City, and besides owns the George A. Fuller Company, one 
of the world’s leading construction and building proper- 
ties. The asset and earning position of the property has 
been materially improved by the recent sharp advances 
in real estate values and renting rates, and orders for 
construction are stated to be at a high record. The 
bonds are not secured by a lien on any specific property, 
but they constitute the only bonded indebtedness of the 
company. Total interest charges have been earned less 
than twice over in only one of the past eleven years, and 
since the close of the 1918 fiscal year, at the rate of more 


Scarcity of Office Space 


It will be many years before enough buildings can be 
erected to meet the requirements of business firms. 
Record rentals for long term leases insure continued large 
earnings for Realty Stocks. 


A REALTY PREFERRED STOCK 
To Net 714% 
Valuable Subscription Rights to Common Stock 


Earnings nearly three times dividend requirements 
figured on old rental basis. Company owns modern 17- 
story Loft Building in restricted section. Expiring leases 
afford opportunity for greatly increased rentals and earn- 
ings. With retirement of preferred stock, which should 
be accomplished within a few years, common stock 
should have book value of several hundred dollars per 
share. An exceptional opportunity—well safeguarded. 
Full particulars, including financial statement, may be 
obtained upon request. 


RODNEY, POWERS & CO. 


Investments 


45 Beaver St., New York. Tel. Broad 720-721. 











than three times. The bonds are redeemable at 105. It 
is unofficially stated that the company has been selling 
some of its valuable real estate holdings and contem- 
plates redeeming the entire bond issue, of which there 
are $11,930,000 outstanding. If this should come to pass 
there would be a great profit in the investment, but even 
if not, the yield is very large, the security good, and at 
the end of about five years there is an appreciation of 
nearly 22 points in principal value. Range of prices since 
date of issue, 49 to 103%. Available in $1,000 pieces only. 
National City Lank interests prominent in company, 
and the late James Stillman was the largest single holder 
of the bonds. 


ee 


PHILADELPHIA COMPANY. 


This company continues to attract a large interest as 
one of the best so-called utilities. The improvement in 
earnings of its traction subsidiary has had a good effect, 
and the extension of its oil company has added materially 
to the strong earning power of the parent compay. Now 
speculation has developed a discussion as to the possibility 
of the parent company segregating its subsidiaries. If 
this should be done, each company or unit would be able 
to pay dividends. The stock is in strong position market- 
wise, 

scecailliaahat 


A LARGE ARMY OF STOCKHOLDERS. 


The popularity of Cities Service Company’s securities 
among investors is shown by the large number who own 
them. According to a statement made by the company 
there are now more than 59,000. Very few corporations 
can claim so large a list. 
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Market Erratic; Undertone Strong 


Anything that goes downward will run itself. Anything 
that goes upward has to be pushed. If that which is going 
upward has the right sort of motive power of its own, the 
pushing will be comparatively an easy matter. If there 
are no sharp grades, no obstacles, the pushing can all be 
done by the object’s own motive power. 

That which goes downward can be controlled, if the 
breaks are working right. Unlike that which goes up- 
ward, the movement cannot be changed as to direction 
without outside influence; pushing against gravity. Re- 
move the pushing, and shut off the motive power, on that 
which is going upward, and there is certain to be a run- 
away down grade movement, until level ground is reached. 

So with the market. Last week prices advanced and 
receded each day, with the power of the motor growing 
stronger with each development of upward movement 
and the pushing displaying a growing strength. Thursday 
saw trading in heavier volume than on any day since the 
big break last November when stocks came to the be- 
ginning of a steep downgrade and were given the added 
impetus of a determined push. 

There still remain some indications of a not altogether 
healthy nature. For example, it was evident through the 
week that a considerable part of the advance was due to 
short covering. When those who trade are convinced 
that the market cannot go up and must go down, their 
disposition is to commit themselves on the short side. 
Then, when conditions compel adjustment, their rush to 
cover gets behind prices with a resultant sharp advance 
with all outward symptoms of inherent strength. This 
must be borne in mind. 

It was a good sign to see Steel again strong above par. 
Then, too, the flare up in Germany exerted so little influ- 
ence upon Wall Street as to lead to the conclusion that 
the market sometimes is as whimsical as we have been 
led to believe rightly or wrongly, the female of the species 
to be. 

A certain erratic tone was developed Thursday, with 
the steels, motors, equipments, oils and rails taking turns. 
The signs of spring are many. The robins, as far as the 
market is concerned, seem to have arrived. Some skep- 
tics assert that last week was not the arrival of the spring 
rise. But there is reason to doubt their authority. At 
the same time, it is safe to assume that the rise will be 
rather short. It must not be forgotten that a Presi- 
dential election is in the offing. 

The market is in strong hands. Its undertone is be- 
ing strengthened. It is going through much the same 
process as a barrel of apples goes through while it is in 
transit from the orchard te the ultimate consumer. The 
nice fat, well-rounded, sound apples slowly work to the 
top of the barrel and the windfalls and stunted shake to 
the bottom. 

The week developed no settled conviction as to the 
probable future course. But the cautious observer can 
find the well-rounded, red apples that are going to find 
their way upward in the barrel. Such stocks as National 
Enameling, American Linseed, Philadelphia Company, 
equipments, and the steels can well occupy attention and 
consideration. o— 

MIDVALE STEEL. 

This company’s earnings report for 1919 was disap- 
pointing, the amount remaining after all charges and 
the common stock being only $5.29 a share, 


taxes for . 
compared with $14.60 per share for 1918. The falling off 
of earnings was explained by the strikes which disrupted 


the company’s production last year. There also was a 


slackening in business in the early part of the year, 
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Preferred Stocks 


We are offering for investment a limited amount of 
the following selected Preferred Stocks: 











Dividend 
Rate Price 
Dennison Mfg. Co. Ist Pfd.......... 8 * 125 flat 
Fisk Rubber Co. Ist Pfd............ 7 99 & div. 
Lewis A. Crossett Co. Ist Pfd...... 7 100 & div. ! 
Lewis Mfg. Co. Ist Pfd.............. 6 95 & div. | 
Minute Tapioca Co. Ist Pfd......... 7 101l&div. | 
Norton Co. 1st Pfd................. 7 103 & div. } 
O'Neill & Co., Inc., Ist Pfd.......... 7 9 &div. | 
Stollwerck Chocolate Ist Pfd........ 7 103% & div. | 
Stollwerck Chocolate 2nd Conv. Pfd. 8 103 &div. | 
Union Twist Drill Co. Ist Pfd........ 7 100 &div. | 
Valvoline Oil Co. Ist Conv. Pfd...... 8 104 & div. | 
Waitt & Bond, Inc., Ist Pfd.......... 7 102 & div. || 
S. D. Warren Co. Prior Pref.......... 7 103%&div. | 
William Whitman Co., Inc., Ist Pfd.. 7 100& div. || 
Willys Corporation Ist Conv. Pfd.... 8 96 & div. | 


We deal actively in these and other issues of high 
grade Preferred Stocks, and invite correspondence 
regarding earnings and business prospects of the above 
or other corporations. 


Circular on Request 


Estabrook & Co. | 


24 Broad Street 
NEW YORK 
BALTIMORE 


15 State Street 
BOSTON, MASS. 
SPRINGFIELD 
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during readjustment to peace basis. The first two months 
of the current year also are reported as being fraught 
with difficulties. The plants are running at about 75 per 
cent. capacity, and certain repairs and renewals are 
necessitated. However, officers of the company anticipate 
considerable improvement by spring. The diversification 
of the company’s production has not resulted favorably 
thus far. 
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March 22, 1920 
Texas Company Note Issue a Test 


Quick Response to Offer Pleases and Thought to Fore- 
shadow Other Offerings in Current Week. 


The ready response to the offering of $35,000,000 of 
three year 7 per cent. sinking fund notes of The Texas 
Co., is looked upon by bankers as a favorable sign and 
is thought to foreshadow other new issues this week. 
The offering generally is regarded as a test case. 


The syndicate was organized by the Chase Securities 
Corporation, Wm. A. Read & Co., Illinois Trust & Sav- 
ings Company and the Bankers Trust Company. Tues- 
day, it was announced by the syndicate that subscrip- 
tions far in excess of the notes available had been 
received. The managers reported that there were few 
large subscriptions but that small ones constituted the 
major portion of volume. The notes were offered at 
99 to yield over 7% per cent. 

These notes are the ditect obligation of the Texas 
Company and will constitute the sole funded debt, ar- 
rangement having been made for redemption of the 
$14,798,000 outstanding 6 per cent. debentures. 

Record gross earnings of $102,986,597 were reported 
for the Texas Company for the year 1919. For the 
fiscal year ended June 30, 1918, were $80,260,633, which 
was the best previous year. 

After deductions, there remained a net for the com- 
mon equal $21.96 a share. 

Income account for the year ended December 31, 1919, 
compares with the year ended June 30, 1918, as follows: 

Yr. End Yr. End Yr. End Yr. End 

Dec. 31, June 30, June 30, June 30, 

1919 1918 1917 1916 
Gross earn..$102,986,597 $80,260,633 $54,339,050 $37,708,382 
Ex., tax., etc. 73,782,480 45,387,231 31,431,126 21,961,649 





Net earn.. $29,204,117 $34,873,402 $22,907,924 $15,746,333 
Reserves ... 10,532,701 14,232,411 3,183,398 1,847,872 





Balance... $18,671,416 $20,640,991 $19,724,526 $13,898,862 
Dividends .. 7,718,750 6,243,750 4,532,500 3,350,000 





Surplus .. $10,952,666 $14,397,241 $15,192,026 $10,548,862 
AGTRSTIORES.. FORGE SUD dccccmercs sccadsmusa .cascineaant? 
Prev. sur.... *60,000,407 40,270,188 25,078,163 14,529,301 

Profit and 

loss sur.. $77,505,491 $54,667,429 $40,270,189 $25,078,163 








* Surplus as of Dec. 31, 1918. 

+ Adjustment surplus to comply with rulings of internal 
revenue affecting reserves for depreciation, amortization 
and taxes. 
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CANADIAN PACIFIC. 


The past few months have witnessed a sharp decline in 
the market price of Canadian Pacific. This fact is largely 
explained by heavy selling for European account. Eng- 
lish holders sold because they thereby profited by the 
condition of the exchange situation. It must be remem- 
bered that the stock purchased round 120 shows a yield 
rate of better than 8 per cent. The weakening of the 
company’s position so as to endanger the present dividend 
rate of course is an improbability. Developments in 
Western Canada are reported as brisk. The company 
has vast holdings of splendid wheat acreage in the west, 
the proceeds of the sale of which go into the surplus ac- 
count. Shortly, it is expected that there will be increases 
in freight rates in Canada so that the great burden in 
costs of operation will be lightened materially. These 
increases, it may be pointed out, are viewed as essential 
in order to make up deficits on the government lines. Al- 
together, the stock should be in position to recover well 
and regain much lost ground. 
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Short Term Notes 


Foreign Government. 


Security Rate. Due. Bid. Ask. Yield. 
Argen. (ster.) ......6 May 15, 1920 981g 9854 ae 
MIBOMTING ci cccccess 6 May 15, 1920 983, 987g a 
Belgian l-yr ....... 6 January, 1921 Ys 9814 7.60 
British War L......5 Oct. 1, 1922 342 350° He 
SOM 2 eee 5 Apr., 1921 96% 97 7.35 
Dom. of Can........5% Dec., 1921 821, 8614 10.95 
Dom. of Can........ 5144 Nov., 1924 81 85 10.20 
Om. GF Cas... cece 5 Aug., 1929 93% 9356 6.45 
French Fr. V.......5 ane. 62 64 ne 
et Se Pe ccaesa. i eaasios 56 59 a 
Ital. Tr. 5-yr.......5 aE 551% 58% i 
Rus. Gov. rub......5%4 Feb. 14, 1926 45 50 sis 
Rus. Gov. rub......5% Dec. 1, 1921 32 36 ‘x 
Swedish Gov........ 6 June 15, 1989 914% 92% we 
a ror Aug. 1, 1929 87 &8 ba 
Wer FF. CORB. 6 -6ccce Apr., 1920 6934 100 4.63 

Company Issues. 
Am, Cet. Qihee iicces 6 Sept. 2, 1924 96 97 6.85 
i? 2 oS ae 6 Oct., 1922 9444 95 8.25 
am. To Be Bek scQe4 6 Feb., 1924 94% 94% 7.60 
Am. Thread........ 6 Dec. 19, 1928 100 101 5.80 
Am. Tobacco........7 Nov., 1920 100% 10056 6.00 
Am. Tobacco........7 Nov., 1921 10014 101% 6.10 
Am. Tobacco........7 Nov., 1922 101 102 6.25 
Am. Tobacco........7 Nov., 1923 101% 102 6.35 
Ananconda Cop......6 Jan., 1929 944, 9514 6.70 
Armour & Co....... 6 June 20, 1924 99 101 ew 
Beth. S. Corp....... 7 July 15, 1922 99% 100% 6.90 
Bete. B.. CegPic cs si 7 July 15, 1923 99% 100% 7.00 
Can. Pac. R......... 6 Mar. 2, 1924 941% 945 7.60 
C. Argen Ry....... 6 Feb., 1927 80 83 9.40 
eG Se ae 5 July 10, 1921 9354 04 8.80 
Cub.-Am. Sug....... 6 Jan., 1921 991, 100% 5.65 
Cudahy Pack........7 July 15, 1923 100 100% 6.85 
ee eae 5 Aug. 2, 1920 99 9914 6.00 
Pom GN Ma cesccen — Nov., 1924 9514 97 6.70 
General Elec........ 6 July, 1920 997% 100% 5.60 
G. North. Ry.......5 Sept., 1920 9814 9914 6.55 
Gulf Oil Corp....... 6 July, 1921 9714 98% 6.90 
Hocking Val.:...... 6 Mar., 1924 91 95 7.45 
iy Be Bestbee sana 6 Sept., 1921 66 67 ne 
ee re 6 Nov., 1923 97% 9814 6.55 
Laclede Gas......... 7 Jan., 1929 9414 96 7.60 
Lig. & Myers....... 6 Dec., 1921 9814 98% 6.75 
Moline Plow........ 7 Sept., 1920 9914 101 5.95 
SS Se | Aaa 6 Sept., 1921 9914 101% 6.20 
nD, Wl 5 3-6:4 4:6-2-5'0-< 4% Feb., 1922 93 95 8.80 
ee BR dob o80-4 0 4%, June 15, 1921 96% 9714 6.35 
Proc. & Gam....... 7 Mar., 1921 100% 101 5.95 
Proc. & Gam....... 7 Mar., 1922 100% 101% 6.30 
Proc. & Gam....... 7 Mar., 1923 101% 102% 6.15 
Pub. 8. Cerp...ss-- 7 Mar., 1923 83 86 15.20 
R. J. Reynolds Tob.6 Aug., 1922 98 98% 6.60 
Southern Ry....... Mar., 1922 93% 9414 9.20 
a: Se Aug. 15, 1921 98% 9914 6.50 
Utah S. Corp.... 6 Sept. 15, 1922 8414 86%, 12.40 
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Four Interesting Convertible Railroad Bonds 


When to Buy Convertibles—Their Advantages Over Stocks— 
Four Leading Issues Discussed—Interesting Comparisons Made 
—Railroad Issues of Interest 


By JACOB H. SCHMUCKLER 


since the middle of last February, when it became 
practically a certainty that the new legislation would, 
potentially at any rate, make favorable provision for the 
roads. Two reasons can be assigned for the failure of the 
advance being of larger proportions. The first of these 
is the generally unfavorable credit situation, which has 
been holding down security values as a whole. The 
second is the many problems of re-adjustment facing the 
railroads, and much of their real value in the future de- 
pends upon the attitude of the Interstate Commerce Com- 
mission and the interpretation of its new powers and 
responsibilities. 
To predict the short-time swings in the stock market 13 
a most difficult task, especially where there are so many 
complications and uncertainties. Much would depend of 
course upon the credit situation and other factors ex- 
traneous to developments in the railroad field. For the 
longer range, however, it can not be doubted that railroad 
stocks of fundamental merit will sell considerably higher, 
though what may happen in the meanwhile nobody can 
say. 


R ieisce the stock prices have had a fair advance 


Convertible Bonds Vs. Stocks. 

Under circumstances where the outlook for a class of 
stocks eventually is favorable, but where the immediate 
future is quite uncertain, convertible bonds become par- 
ticularly interesting. The bottom prices of such securi- 
ties are determined by the prevailing interest or yield basis 
for issues of about the same investment character, and 
their top figures only by those of the stock into which 
they are convertible. Since the prices of convertible bonds 
move with the stock until the conversion period expires, 
the best time to buy such bonds is obviously before stock 
prices have had a good advance, or are close to conversion 
figures. 

Briefly, convertible bonds give the investor who wishes 
to have a call upon the future prosperity of any company 
better safety of income and principal and generally at the 
same time, insurance against as severe a depreciation ‘n 
market value as he is liable to sustain in holding the stock. 
In making this statement it is assured that the investor 
buys the convertible when it is selling on close to an in 





Table 1.—Railroad Convertible Bonds. 


Rate of 

Price App. yield return 

Issue Maturity about tomat. onstock 

Atchison 4s ......... 1960 85 485% 7.05% 
Ches. & Ohio 5s.... 1946 79% 6.65 6.85 
Norfolk & West. 6s.. 1929 102 5.75 7.15 
Southern Pac. 5s.... 1934 10234 4.75 6.00 








come basis, or before the market value discounts the full 
possibilities of the conversion privilege. When the price 
already discounts the possibilities of the conversion 
privilege, the yield is usually materially smaller than tha’ 
obtainable on the stock, and the reason for this is clear 
Greater safety and investment insurance, if worth any- 
thing, must be paid for somehow. When there is a great 
difference in the rates of income from the bond and stock, 
it often becomes a problem as to which is the hetter to 
buy. 

The graph and Table 1 herewith illustrates the prin- 
ciples discussed above, and Table IT presents the details of 
the conversion privileges of the four issues treated in this 
article. Detailed discussion of each bond follows below. 


Atchison has frequently resorted to the use of con- 
vertibles in its financing during the past fifteen years, and 
it has been the liberal converting of such bonds into stock 
that has kept Atchison’s bonded debt from expanding 
rapidly. The convertible 4s, due 1960 were issued in 1910, 
the authorized amount being $43,686,000, of which all but 
about $11,000,000 have been converted. The bonds are 
convertible into common stock at par until June 1, 1923. 
Bonds have not sold below 79, or about 5.20 per cent. 
basis, since date of issue. Convertible 4s, due 1955, whose 
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Comparative Prices of Convertible Bonds and Common 


Stocks. 


conversion privilege is no longer operative, are now sell- 
ing around 65 to yield 6.70 per cent. to maturity. Neither 
of these are secured by any mortgage, and the ap- 
proximately 15 points difference in price measures the 
value of the conversion feature. Considered as a straight 
investment the 4s of 1960 are therefore selling out of line 
and the holder does not have as much protection against 
market depreciation, as is generally the case with con- 
vertible bonds. If these bonds become stabilized on about 
a 6.25 per cent. basis by 1923 when the conversion privilege 
expires, the bonds will sell around 67. The yield of the 
bonds to maturity at present prices is about 4.85 per cen* 
compared with an income return of 7.05 per cent. on the 
stock, which has not sold below 75 since 1909. Atchison 
is a remarkable road and has exceptional prospects. 
Under the circumstances the stock looks like a more at- 
tractive purchase than the bonds. Those who have the 
bonds would do well to hold them, for they will sell sub- 
stantially higher, but they should be sold or converted 
before the conversion privilege expires, otherwise holders 
will very likely sustain material losses. 
(Continued on page 30) 
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largest stock dividend? 


STANDARD OIL OF CALIFORNIA 
Capitalization $99,373,311 
} PRICE PER SHARE: $350 


Ratio surplus to stock: 18% 
Surplus $17,810,634 
Dividends $10 per year 





SALEM 


(a 


WHICH? 


Now that stock dividends are free of tax which of these two companies will declare the 
Should the selling price per share be reversed? 


| Further facts on request. 


EARNEST E. SMITH & CO. 


Members New York and Boston Stock Exchanges 
BOSTON 
Specialists in New England Securities 


P 


SULLIVAN MACHINERY 
Capitalization $5,079,500 
PRICE PER SHARE: $175 


Ratio surplus to stock 61% 
Surplus $3,039,000 
Dividends $10 per year 


SPRINGFIELD 


\ 














Decision Helps Two Utilities 
By no group of stockholders was the decision of the 
U. S. Supreme Court in the stock dividend tax case 
hailed with greater satisfaction than by the shareholders 
of the American Light & Traction Co., and the Cities 
Service Company, the two leading public utility corpora- 
tions of the country. Both of these big corporations 
pay liberal stock dividends, the American Light & Trac- 
tion Co., distributing ten per cent. per annum in common 
stock to holders of the common, and the Cities Service 
Company fifteen per cent. per annum in common stock. 
At the time of the circulation of the false report 
from Washington stating that the Supreme Court had 
upheld the contentions of the Attorney General and 
that stock dividends were taxable, there was very little 
trading in either stock of these two companies, but 
bids for the shares were withdrawn by numerous traders 
and considerable alarm was experienced. Happily, there 
was no hasty selling, when the truth about the 
decision was published, a half hour later, buying orders 
for the shares came into the market from many direc- 
tions and the shares advanced briskly. It would have 
meant a great security holders if they 
had been compelled to pay taxes, as previous stock divi- 
dends would have been taxed. 


but 


difference to 
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CRUCIBLE STEEL “MELON.” 


Not wholly unexpected was the stock dividend declared 
by the directors of the Crucible Steel Co. for, from the 
time the Wilkinson interests wrested away the control 
of the company, the general understanding has been that 
such a plan was on foot should stock dividends be de- 
clared not taxable. This decision was exclusively fore- 
told in The Financial World shortly after there occurred 
this change of management. This admission was obtained 
through a reliable source and was borne out by the 
substantial advance in the stock’s market price which 
followed. Since 1914 Crucible Steel has been forging 
ahead with considerable strides. The profitable business 
it was doing enabled the company to build up a con- 
siderable surplus and the fight to control its destinies 
really arose over the question whether the time had not 
been reached when the common stockholders should be 
rewarded for their long wait for a return on their in- 
vestment. For their long wait they find considerable balm 
in Gilead in shape of a stock dividend of fifty per cent. 
as well as the regular cash dividend of $3 a share. The 
amount of the stock dividend about halves the expecta- 
tions, if not reaching the point the extreme optimists 
had hoped for and is much larger than was expected by 
the extremists on the other side. Six years ago Crucible 
Steel could have been bought in the market for around 
fifteen dollars a share; this week it sold for over $250 a 
share. Undoubtedly such a rise to riches is a story that 
will do service over and over again for promoters ambi- 
tious to build up rivals of Crucible Steel. 

















Correspondence 


Invited 


We invite correspondence on Stock Market 
commitments and all investment subjects. 
Frequent analytical reports issued and 
mailed gratis. Special weekly Cotton letter 
and Grain review sent upon request. 


E.W.Wagner &Co. 


Established 1887, Chicago 


New York Stock Exchange 
Members } New York Cotton Exchange 
Chicago Board of Trade 


33 New Street ( 974" ) New York 


14 East 44th St. 

Madison Ave. and 42nd St. 
105 West 82nd St. 

26 Court St., Brooklyn 
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Herschell-Spillman 
Motor Company 


North Tonawanda, N. Y. 


Second largest independent manufacturers of auto- 
mobile and truck motors in the United States. 


8% First Preferred Stock 


Strong sinking fund provisions, 
marketability. 


Price, Par $50 Per Share 
Dividends Quarterly 
To Net 8% 


A SOUND INVESTMENT 
Write me today for Special Circular 


Thomas C. Perkins 


Bpectalet for eighteen years on the best dwidend- 
New England and New York State industrial stoeke. 


36 Pearl Street, Hartford, Conn. 


assuring 


ready 
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Mexico is on the eve of choosing 

a head for her government and 

Obregon’s there are two military leaders’ aspir- 

Promise ing for that honor, General Obre- 

gon and General Gonzales, both 

strong men and both have a 
following of considerable size. 

So far as the United States is concerned it would 
have no special interest in the forthcoming election 
were it dominated by President Carranza, for he has 
shown a persistent antagonism against every overture 
we have made to gain and retain Mexico’s friendship. 
With him it is an obsession to antagonize the faith and 
tolerance of a people with whom, from geographical 
as well as political reasons, he should be on good terms. 

His policy is evidently losing ground for him, judg- 
ing by the pre-election promises of Obregon, who 
declares, if elected, it will be his purpose to regain 
the friendship of the United States. Here, again, 
is displayed the power of trade as a useful diplomatic 
agent. General Obregon operates a large plantation 
on the West Coast of Mexico, the bulk of whose prod- 
uct finds a market with us. Through this source the 
general has discovered there is more profit in main- 
taining cordial relations with us than in being con- 
stantly at swords’ points. 

The success of Porfirio Diaz’s administration will 
confirm the general’s view, for Mexico never was so 
prosperous as when he held the reins over her. Should 
General Obregon succeed in his effort to become the 
president of his country a new era of good times 
and amicable association with her most steadfast 
friend would be ushered in for her. The question is, 
however, whether the general is strong enough to im- 
press his sensible views of the majority of the elec- 
torate. 

—— a 
Radicalism among  backwoods- 
men politicians assumes sometimes 
Mad a strange form. An instance ci 
Mullahism _ such vagary appears in the proposi- 
tion of a Congressman to levy a 
fifteen per cent. tax on stock divi- 
dends. Not content with this attempt to confiscate 
property the gentleman wishes to make his tax re- 

troactive. 

Evidently this ambitious statesman has a sort of a 
Mad Mullah strain coursing through his veins. He 
evidently resents the decision of the Supreme Court 
that stock dividends represent capital and not income 
and tries to devise a means whereby capital can be 
assessed. 





Fortunately there are sober heads in Congress who 
will stand in the way of any radical program to 
penalize thrift. The proposition in itself is as con- 
stitutionally illegal as was the attempt to levy excess 
profit taxes on stock dividends. 

The country is about tired of this sort of political 
Mad Mullahism. It wants to get back to its normal 
processes; a prevailing feeling which will find em- 
phatic expression in the coming fall election. 


—— -Q—— 


The world needs hardly any 

more confirming evidence of the 

A Strong eclipse of the military spirit in 

Man Needed Germany than the sudden collapse 

of the scheme of the Junkers © 

regain their old power over the 

country. The length of time they were in the sadd'e 

in Berlin reminds us of the short lived revolutions of 

which Anthony Hope wrote so entertainingly. They 

marched in and stayed but five days, then quickly beat 

a retreat, and now all concerned have but one thought 
—to save their own skins. 


In such a decisive manner did the German people 
let it be known they wanted no longer the clanking of 
the sword that the experiment will hardly be repeated 
again by the Junkers. Germany has tasted the bitter- 
ness that comes with abuse of power and that lesson 
will not be forgotten soon. The new liberal spirit in 
Government has taken such a firm hold of the German 
mind that it is reasonable to assume it need no longer 
fear a test of strength except among the people in its 
application. 


What seemed an unfortunate course for the Ebert 
Government to pursue was to have failed to preseni 
a firmer front when the forces of Kapp and Luettwitz 
marched into the capitol. But it is said in its defense 
that it desired no useless bloodshed, feeling confident 
it could put down the usurpers by the power of a 
general strike through which the world could judge 
the real thought and purpose of the German people. 
So far as this was the plan it succeeded, but among 
the Bolshevist element of the population it has had a 
tendency to create an impression of weakness and a 
desire to impose upon Germany by them of a com- 
munist regime which is no less dangerous than Prus- 
sianism'in its ultimate results. Such is the struggle 
any rational Government in Germany faces today, fed 


as it will be on the prevailing general unrest. 
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A strong man is needed in Germany ; a man without 
sentiment, who if need be will relentlessly use the 
cannon as Napoleon Bonaparte did to put down mob 
rule. Probably that man will rise in the figure of 
Noske. But, whoever he is, it is the duty of the Allies 
to lend him their moral assistance, which will ac- 
complish more to keep him in the saddle than powder 
and shells, for then the German people will realize 
that the weight of the world is behind his authority. 

In all probability what has added to the irritation of 
the German people has been the delay among the 
Allies in determining the extent of the financial assist- 
ance they are prepared to give them so they can get 
down to business and the restoration of their position 
in the society of nations. All such delay works but 
to the benefit of the reactionary spirit in Germany, 
which has starvation, business distress and ‘many 


other burdens to thrive on. 





Gold production has dropped 

considerably in Australia. It is a 

Abnor- condition that is general. For this 

malities curtailment there is but one ex- 

planation—cost of mining has be- 

come so abnormal that mining 
profits have shrunk to a state of discouragement. 

Building operations are almost at a standstill. No 
new structures are going up unless urgently require:', 
for it does not pay, when bricklayers, carpenters, 
masons and others ask so much for their services 
that nothing is left for the employment of capital. 
\gainst such an inverted pyramid it is futile to expect 

much relief for our pressing housing problem. 

Excess profit taxes, plus luxury taxes, and taxes 
extracted from other sources, throttle all ambition for 
nterprise and for thrift. Old clothes today are ex- 
tremely popular. Dealers in worn garments alone 
omplain of poor business. 

Personal liberties are invaded by unenforceable 
tatutes until people are beginning to feel that their 
ife is not their own and the State looks upon then: 
s weaklings who must be made good by law. 

The grocer, the baker and the candle stick maker 
gure up how short he is and then adds the differ- 
nce to his customers bills and wonders then why their 
urchasing power keeps diminishing. It is an endless 
lain of passing the buck to the other fellow. It 
arts at the top and does not stop until it has cleaned 
p everything. 

It is such abnormalities which have put the times 
ut of joint and aroused a feeling of irritation in al! 
alks of life. The cry is for more dollars all the time 
t appreciation that every time there is more inflation 
he value of the dollar in purchasing power shrinks. 
Was Sherman right when he declared war was 
ell? Judging from its after effects a great many peo- 
le will not disagree with him. 
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Those who prefer a short time secur- 
ity whose early maturity assures little 
or no depreciation in market price may 
secure full particulars of a note issue 
yielding 7 per cent. by requesting cir- 
cular “F-2.” 


The notes are remarkably secured, is- 
sued by a $100,000,000 corporation whose 
earnings for the last five years averaged 
more than 12 times the required note 
interest. 


Robert C. Mayer & Co. 
Investment Bankers 
Equitable Bidg. 
New York 


Tel. Rector 6770 
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Free from Federal Income Tax 


$250,000 Marion, Ohio 
944% School District Bonds 
Maturing 


| 
| 
$5,000 March Ist, 1924-1948 
$5,000 Sept. Ist, 1924-1948 | 
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Eligible to Secure Postal Savings Deposits 


Subject to approving opinion Squire, Sanders & Dempsey. 


Price to Yield 544% 
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RAILS FOR THE WEEK. 

According to information available, there has been 
marked speeding up of efficiency in the operation of the 
railroads. Operating heads, back into harness once more, 
and with a free hand, are bending their efforts to bring- 
ing equipment up to standard and to making service cor- 
respond as nearly as possible in the circumstances to that 
existing prior to federal control. 

Condition of equipment is admittedly poor. Some of 
the strong companies already have placed their orders so 
as to make up for the prevailing shortage of cars. This 
means that the work is being eased somewhat for the 
companies less fortunate in their financial position. 

Although there is a feeling of uneasiness because of the 
inadequacy of the equipment fund provided by the Cum- 
mins-Esch bill, many conservative railroad men believe 
that the companies will be able to make the grade with- 
out any embarrassment. 

The thing is, the public is on the lookout for improve- 
ment in service as compared with that received under the 
wgis of the federal authorities, and every railroad operat- 
ing head is doing his level best to make good. 

Marketwise, the rails were compelled to yield a major 
portion of the limelight to the industrials; to those com- 
panies benefiting as a result of the decision of the Su- 
preme Court in the stock dividend case. The yielding did 
not mean any drastic declines in prices however; just a 
sort of slackening in buying. 

Some few acted rather strong, while most of them acted 
well. The full effect of the new legislation has not by 
any means been realized. Rails are very cheap. Their 
drop from former prices was to a point which was a far 
cry from olden days. So the road to the former ground 
is by no means a short one. 


PANHANDLE. 

It has been announced that the Pennsylvania Railroad 
Company has offered to purchase the minority interest 
in the stock of the Panhandle Road by issue of new fifty 
year mortgage bonds to the amount of $1,000 bond for 
each 10 shares, par $100, of said minority stock. Non- 
interest bearing scrip will be issued for from one to nine 
shares deposited, $100 scrip for each share, which scrip 
will be convertible into bonds when presented in sums of 
$1,000. Principle, and interest at 5%, will be guaranteed 
by the Pennsylvania Company. 


READING. 

Speculation as to the possibility of segragation of its 
coal properties has brought this company’s stocks back 
into first position among the rails. It is felt that whatever 
decision may be reached by the Supreme Court, it will 
be favorable. If segregation is ordered, there will be a 
distribution of assets. If no violation of law is the decree, 
stockholders will benefit as the company can separate or 
continue consolidation of its properties as may seem best 
in the interest of the company. So, no matter which way 
the decision goes, in the light of better general conditions 
for the railroads, the Reading stocks must keep their 
position of interest and activity. 


CAST IRON PIPE. 

Another discouraging report. This company, although 
there is reason for commendation in allowances made for 
maintenance and depreciation, was compelled to pay its 
5 per cent. preferred dividend for 1919 out of surplus, as 
it failed to earn sufficient net. The company’s report 
shows after all deductions a book value of $38 a share 
for its common stock. This includes new equipment and 
shops added last year. 
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HE prices of many 

underlying bonds of 
sound intrinsic worth 
have shrunk because of 
high money rates. Inves- 
tors who hold such bonds 
will want letter F-4, which 
offers several concrete 
suggestions for the im- 
provement of their invest- 
ment position, 


Copy on request 


George H. Burr & Co. 


Investment Securities 
120 BROADWAY, NEW YORK 























“Paid In Full?” 


Will your investments be paid in full in cash, both principal aad 
interest, on the days due? You may be certain of payment if you 
hold a bond safeguarded under the Straus Plan, because of its 
strict and scientific provisions, and especially because of eur system 
of monthly deposits, which compels automatie provision of cash to 
pay both principal and interest when due. 


Write for our booklet, “‘Safety and 6%," which tells how and why 
the Straus Plan has always protected investors from loss. Ask for 


Circular No. B-1013 


S.W.STRAUS & Co. 


Established 1882 Incorporated 


NEW YORK CHICAGO 

150 Broadway Straus Building 
Detroit Minneapolis San Philadelphia 
Boston Milwaukee Los Angeles Pittsburgh 
Buffalo Cleveland Indianapolis Washington 


38 Years Without Loss to Any Investor 
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The Present Situation and Outlook in New England 


Money Market Steady—Banks in Prosperous Condition— 


Labor’s Attitude—Shows Class Consciousness—Boston Elevated 
in Poor Condition 


By CRAUFURD HOWSON 


New England Correspondent, The Financial World 


dissipated. It was the old story of pessimism over- 
done and blackest about the time the stock market 
was due for a turn upward. It has been ever thus. 

It is fair to say, however, that pessimism was less deep- 
dyed in Boston and New England than in New York. 
It was never shared to any great extent by the Middle 
West and West, which remained confident enough through 
the recent period of uncertainty. I may add also that 
the loss of confidence was more in the supersensitive 
realms of finance than in those of business. 

In the material world there is nothing more sensitive 
than credit—credit in its broadest sense. Although per- 
taining to material 
things it belongs to the = 
domain of psychology 
and is closely related 
thereto. Credit is the 
first to register weal 


Pais of business calamity have been very largely 


or woe; to herald war 
and famine, or peace 
and prosperity. 

The recent loss of 
confidence in the fu- 
ture accompanied the 
collapse in sterling ex- 
change to $3.18 and re- 
peated poor statements 
»f our own Federal Re- 
serve System. 

I may say that the 
weekly exhibits of the 
Reserve System have 
not greatly improved, 
ilthough there has been 
a slight betterment. iacedl ideal 
3ut more importané 
still is the consciousness that forces are at work under 
the surface which in due course will produce a more 
apparent change for the better. Reduction in commer- 
cial bonus for example can not be brought about imme- 
diately. It will take time, but the process is gradually 
at work. 

The rebound in sterling exchange has done a great dea) 
to restore confidence with the climb in value of the 
pound sterling have fled fears of an impending financial 
collapse in Europe. The winter of 1919-20 might well 
have been called by Europe “The Winter of our Discon- 
tent.” All things considered it has been weathered as 
well as could have been expected. Now there remain but 

few more days of that winter. May it not be that 
vith spring, humanity will take a new lease of life and 
ope and consecrate itself to a new effort? 


The Money Market. 

The local money market remains steady and very firm. 
The real feature is the broad demand for time money 
oming from many points outside as well as inside New 
England. The going rate is very close to 7%, with con- 
essions made only where balances are unusually large. 
Likewise the going rate on commercial paper is 7%, with 

hich as 714% asked on less desirable names. The 
market is fairly brisk but the demand is mostly out of 


town. 


BANKS ARE PROSPEROUS 


OSTON banks are prosperous now, according 

to our New England Correspondent. High 
money rates are responsible, he says. Big other’s misfortune.” It 
changes are being made; larger quarters pro- 
vided; business facilities extended. And pes- 
simism has been overdone. New England has 
not felt it as has New York. As for the local 
money market—it continues steady and firm, 
with demand for time money abroad. Our cor- 
respondent mentions some New England stock 
dividend possibilities which should be of interest. 
Altogether, his review is illuminating.—Editor. 





The first day of the week—March 15—of course brought 
the big day of the year so far as government financing 
was concerned. It was the day on which federal income 
tax returns were due. There was also to be taken care 
of the redemption of a large amount of tax certificates 
maturing. All this, of course, entailed considerable 
shifting of currency and made for a temporary flurry 
in call money rates, chiefly in New York, the big call 
money center. But these disarrangements caused by tax 
payments, etc., are largely of a temporary nature as the 
money in due course finds its way. back to the banks— 
or at least a large part of it does. But for the time being 
the withdrawal of funds from the banks is relatively large. 


The Banks and Tight 
Money Rates. 
Needless to say the 
banks are finding the 
present era very satis- 
factory. “What is one 
man’s gain may be an- 


is this with the banks, 
While commercial bor- 
rowers and stock mar- 
ket operators must pay 
dearly for their funds, 
the banks are garner- 
ing a rich harvest. As 
some one the other day 
remarked: “The only 
way to get even on the 
outrageous interest 
charges which you have 
to pay your. broker 
very month is to buy 

some bank stocks which 
are paying 10 per cent., 12 per cent. and even more to 
their stockholders.” 


There are some prosperous banks in Boston, as evi- 
denced by the proposed increase in capitalization of the 
First National Bank and the announced intention of that 
institution greatly to enlarge its banking quarters through 
erection of a new building. It has already acquired the 
site for this purpose adjacent to its present location. 

The Merchant’s National Bank has also expanded so 
fast that it has already outgrown its quarters in the new 
building which has been completed only a few years. It is 
now planning the erection of an extension to the present 
building. 

The National Shawmut Bank has likewise shown re- 
markable growth in deposits and business. It is also one 
of the pioneer New England banks in development of 
South American banking connections and facilities and 
this end of its business seems destined to grow steadily 
more important and profitable. The First National Bank 
is also developing its South American business. The ex- 
tension of banking facilities in South America by New 
England financial institutions is of importance to New 
England manufacturers of shoes, textiles and other pro- 
ducts in which a much larger foreign market mav be 
created. 

The great weakness of our labor leaders of today is 


(Continued on page 29) 
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From the Observation Tower 
By The Looker On 











The gentleman who at present is attorney-general in 
the Administration at Washington has expressed a de- 
sire for energetic and far-reaching prosecutions of all 
corporations which resemble in any way, shape, or form, 
what has been called a “trust.” 

A little more than a week ago the Supreme Court of 
the United States ruled that the U. S. Steel Corporation 
was not a “Trust.” For a long time zealous officers of 
the legal department of the Government thought other- 
wise. 

Men once upon a time carried rocks and other heavy 
burdens on their backs. Then a far-sighted individual 
devised the simple expedient of what we call a wheel- 
barrow; two bars, with handles at one end and a wheel 
at the other, and a box in between. Then one man was 
able to carry with ease what it had taken two men to 
carry with difficulty. , 

Doubtless, had they possessed the power, there were 
men who would have prevented the use of wheelbarrows 
as improper concentration in the business of transport- 
ing rocks. 

* * * 


When men lived in caves, each man for himself, there 
was not very much progress made for the general good 
of humanity. But when men got together, and pulled 
and worked together, progress began. 

Just now those who care to observe are having dem- 
onstrated what co-operation, concentration, pulling to- 
gether can do toward what we have been pleased to call 
“coming back.” 

Word comes from London, from American scouts, that 
Great Britain is “coming back” economically with sur- 
prising rapidity and thoroughness. In fact it is intimated 
that she has more up her sleeve than she lets the world 
know about. 

And we also are told that France is not sleeping either. 
The long and the short of it is, the United States is not 
going to have everything its own way in the race for 
commercial and industrial supremacy. 


a 


The point is this: Uncertainty and nervousness in com- 
mercial and industrial circles are apt to slow up our gait. 
In other words, discouragement of co-operation and co- 
ordination might cause Uncle Sam to be left at the post. 


We set aside certain academic considerations for the 
sake of doing a thorough war job. We have a bigger 
job than ever to tackle now. Politics is interesting. So 
is careful enforcement of laws intended for the common 
good. 

But there are times in the affairs of men and nations 
when the letter of the law may be overlooked without 
doing a bit of harm. As long as the spirit of the law is 
observed, all that is essential is obtained. This seems to 


be just such a time. 
. ~ * 


Returning to that none too pleasant topic—Federal con- 
trol of railroads. There were little saving graces of 
humor about the last twenty-six months. The letter of 
a rural resident in the Rapids City, IIl., section, to R. H. 
Ashton, director for the Railroad Administration of the 
Northwest sector, is an illustration. 

“Passengers on the trains running from Rapids City 
to the bridge have got into the habit of milking the 
cows belonging to farmers along the right of way,” wrote 
the complainant. “We want precautions taken against 
this or the trains speeded up.” 
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Commenting on the Steel Corporation decision, a news- 
paper paragrapher of some note avers that this is a good 
country for men who have several millions and do not 
want to pay taxes, 

Perhaps it is. It also is a pretty good country for par- 
lor socialists and soap box orators who do not pay taxes 
because they do not want to deny themselves sufficiently, 
or work hard enough to be included in the tax-paying 
class. 

Which class of people does the most good'and is worth 
most to the country? 

* * * 
ELECTRIC STORAGE BATTERY. 

This company was able in 1919 to earn, after deduction 
of Federal taxes to the amount of $2,000,000, $16.88 a share 
for its common stock. The earnings, before deduction of 
taxes, amounted to $28.96 per share for the common, as 
compared with $24.45 for the stock in 1918. It is worth 
noting, in the 1919 statement, that there was no reserve 
for taxes for the year, and they will have to be paid from 
surplus. There was a total surplus for 1919 of $15,564,224, 
as compared with a turplus in 1916 of 2,318,685. 
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March 22, 1920 
Oil Companies and Dividends 


(Continued from page 14) 


had a surplus of $23,532,613 and a capital stock outstanding 
of $25,558,350. Since that time this company’s outstanding 
stock has been increased to $30,000,000 by the sale of 
stock at par. It is believed the company’s 1919 statement 
will show a further large addition to its surplus. The 
company has already increased its authorized capital stock 
to $50,000,000. The Magnolia Petroleum Company, of 
which the Standard Oil Company of New York owns 45 
per cent. has recently increased its authorized capital 
stock from $60,000,000 to $120,000,000 and it is believed this 
company will probably declare a stock dividend. Texas 
Company and Humble Oil and Refining Company also 
have stock dividend possibilities. 

While the declaration of stock dividends does not really 
add to the value of a stockholder’s interest in a company, 
it must be considered especially in the case of the Stand- 
ard Oil Companies that where stock is selling at a very 
high price, say from $500 to $1,500, there is a good deal 
more likelihood of the stock selling below its real value 
than in the case of a low-priced stock, for the reason that 
most investors will not pay such high prices for a security, 
especially when the dividend return is very small. When 
the stock is split up into a greater number of shares 
and the price correspondingly reduced, a new investment 
demand is created for the stock and it has generally been 
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Present Out- 


standing Capital 


Company. Stock 
Pe ee eee rrr $5,000,000 com. 
20,000,000 pfd. 
CRONIES Eicckcccinadakscrcsndncakeatvard 3,000,000 
IN ads pannikcssucadtn eke stew neeee ee enn 15,000,000 
PEE EE BE GB vce ce cecccdeconanene 18,000,000 
NN OCR EET Fre 2,000,000 
StamGard Cal Of INGIARA... 0... sc cvccessecs 30,000,000 
SOMME Chil OF MOMEIG i oon icc ce ccscvenne 2,000,000 
Stasidard Oil of Kentucky... 2: .c.is000 6,000,000 
Standard Oil of Nebraska........... er 1,000,000 
Standard Oil of New Jersey.............. 98,338,300 com. 


98,338,300 pfd. 
Standard Oil of New York............... 75,000,000 


Dee Cae Oe CHUNG s « oad cnassavwadeadus 
7,000,000 pfd. 
Wa EE EB. vind be smbcdseset a aanens 15,000,000 





*Does not include proceeds of recent sale of $20,000,000 preferred stock. 
+Does not include proceeds of recent sale of approximately $100,000,000 preferred stock o1 
tDoes not include proceeds of recent sale of $7,000,000 preferred stock. 


7,000,000 com. 





Authorized 
Capital Stock. 


$50,000,000 
20,000,000 
12,000,000 
15,000,000 
20,000,000 
2,000,000 
100,000,000 
2,000,000 
6,000,000 
5,000,000 
100,000,000 
100,000,000 
75,000,000 
14,000,000 
7,000,000 
15,000,000 





Last Reported 


Surplus. 
*$55,316,043 


63,839,643 
70,433,441 
4,413,990 
105,117,258 
5,447,170 
4,240,640 


110,028,634 
$13,482,978 


Date of Re- 
ported Surplus. 
Sept. 30, 1919 


Dec. 31, 1918 


eee eens 


Dec. 31, 1918 


Dec. 31, 1918 


the 1919 earnings. 








the tendency of the Standard Oil Companies to pay a 
larger aggregate amount of dividends on the increased 
capitalization than before the stock was split up, and 
this is possible because the Standard Oil Companies gen- 
erally pay only a small proportion of their earnings in 
lividends, the larger amount of the proceeds being re- 
invested in the business. It is this policy of re-invest- 
ment of earnings which makes the stock dividends pos- 
sible from time to time, as the companies are year after 
year increasing their assets and surplus account. Theor- 
etically it would make no difference whether or not the 
company increased its capitalization by the declaration 
§ stock dividends if the ultimate investment value of 
the stock was to be considered, but practically it has had 
a great effect in bringing market values up to a point 
more in line with intrinsic values in the case of the Stand- 
ard Oil Companies and from a speculative standpoint the 
leclaration of stock dividends means a much broader 
nterest in the securities and the indications now are 
that with the splitting up of the Standard Oil stocks and 
the resultant reduction of market values, there will be 
attracted to these issues a wide investment following. 
The market for the stock should also be helped by the 
apparent policy of some of thes« companies to give more 
publicity regarding their affairs. 
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Tabloid Railroad Analysis 


Pere Marquette 
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Investors should realize the importance of considering 
at this time, in attempting to decide upon the attractive- 
ness or unattractiveness, of a railroad as an investmenf, 
the amount a railroad owes the Government compared to 
what the Government owes the road in undisputed claims. 

On March 1, last, Pere Marquette came back to private 
management with the amount owing the Government 
virtually balanced and offset by the amount of undisputed 
claims owed to it by the Government. 

Another important fact to consider in connection with 
Pere Marquette is—the road in the first nine months of 
1919 earned at the rate of 9.7 per cent on its common 
stock as compared with actual profits of only $1.81 per 
share in 1918. 

Vital Statistics: 

Pere Marquette was reorganized in 1917. One outstand- 
ing result was the scaling down of fixed charges fully 
60 per cent. Capitalization of Pere Marquette is $46,707 
per mile of road operated. 

Ton miles per mile of road increased from 778,230 in 
1914 to 1,047,825 in 1917. Passenger miles per mile of 
road in the same period increased from 89,077 to 94,145. 
Miles, yards and sidings, in the same period increased 
from 853 to 891. Surplus for 1917 was $910,544. The sur- 
plus for 1918 was $1,437,413. 

Freight traffic density, which must not be overlooked, 
compared as follows: 1918, 1,249,429; 1917, for nine months, 
796,431. The average traffic density for years 1900 to 
1905 was 503,096. For purposes of comparison, Lake Erie 
& Western may be used. Traffic density for this road in 
1918 was 1,143,504 and for 1917, 1,233,956. 

With the above in mind, note that maintenance charges 
per mile operated, in 1918, for Pere Marquette, were $1,- 
693, and for 1917, $1,080. For Lake Erie & Western, main- 
tenance charges for 1918, per mile operated, were $1,412, 
and for 1917, $1,561. 

Pere Marquette showed in 1918 net income per mile 
operated, $891, and Lake Erie & Western showed a deficit 
for the same year of $194, as compared with surplus in 
1917 of $816. 

Investment Value: 

Pere Marquette must, for some years, profit from the 
prosperity of Michigan’s glass and chemical industries, as 
well as from the freight producing automobile industries. 
Then fruit and sugar beet has displayed marked possibil- 
ities as a potential freight producer. 

The road may have, as a result of the fact that ex- 
penditures for maintenance during federal control were 
not as large as they should have been to lay out consid- 
erable money for maintenance this year. For this reason, 
the big gain in net for last year may be modified this 
year. 

In the latter part of 1919 it was reported that Canadian 
Pacific interests were buying in the hope of obtaining 
control of the road. 

It is impossible accurately to figure possible earnings of 
Pere Marquette under the new railroad legislation. As- 
suming that the road’s book value may be taken as basis 
for computation of earnings, there would appear the fol- 
lowing: Book value is estimated at $110,200,000. Ap- 
plying the new rule, 544% on this amount, after all de- 
ductions, would leave 6.40 for the common stock. 

At present the preferred dividends are not being paid. 
The dividend (5%) becomes cumulative in January 1919. 
Under the very favorable railroad legislation, and in the 
light of earnings performance and future possibilities of 
the road, this dividend soon should be declared and dis- 
tributed. The future for this road, as an investment 
proposition, seems to be bright. Its bonds are in good 
position, and should be attractive. 
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WOOLENS! 


Woolen mills are prosperous. They will continue 
to prosper because they are making necessities for 
which there is a constant, permanent demand. 


We know of one—established over 100 years— 
annual sales over $4,000,000—net earnings more 
than eight times its dividend requirements on 
the 8% Cumulative Preferred Stock. 
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$50,000.00 
Crowley County Milling & Merc. Co. 


8% Cumulative Participating Preferred Stock 
PAR VALUE $10.00 


Dividends cumulative from March 1, 1920, payable January Ist, quarterly. 

This Company has been in successful operation since March, 1918. 

The Company mills wheat, corn and oats, and operates a grain elevator 
and flour mill at Ordway, Colorado, which is about fifty miles south and 
east of the City of Pueblo, Colo. The Company has a flour milling capacity 
of 240 bushels of wheat per day. 

Earnings for 1920 are estimated to be approximately $28,000, or seven 
times the preferred stock dividends. 

An attractive feature of this preferred stock, which should not be over- 
looked, is that after 8% has been paid on the common stock, the preferred 
stock will share equally with the common stock in dividends. 

The chairman of the Board of Directors of this Company is a banker, 
all of the other officers and directors being men who are thoroughly expe- 
rienced in the grain and milling business. 

Having sold a large portion of this stock in the locality in which the 
Company operates, we offer the unsold portion, subject to prior sale, at 
$10.00 per share. 


SCHORB-BALLOU & CO. 


FIRST NATIONAL BANK BUILDING DENVER, COLO. 
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General Review of the Canadian Financial News 


Many Canadians Perturbed at Discount of Dollar in United 


States 





Steel Merger Plans Progressing— Montreal Market 


Shows Improved Condition 


By BEN LENNOX 


HERE is a disposition in some quarters to be per- 
turbed because of the discount on the Canadian 
dollar in the United States. Those who do not 
appreciate the different causes feel that Canada is not 
being treated rightly. They cannot seem to understand 
the situation. 

In a way, this mixture of perturbation and displeasure 
should have a salutary effect. It should cause Canadians 
to pause and give heed to the words of caution uttered 
by men like Sir Henry Drayton and B. B. Carter, eastern 
superintendent of the Union Bank. These men assert 
that Canadians must curb their appetites for luxuries. 


They must work and they must save. 

A sample of one of the contributory causes to the dollar 
discount in the United States is found in the spending 
of $5,000,000 last year in the United States for hats and 
caps. Again, Canada, which is a fur-producing country, 
sent $4,500,000 over the southern boundary for furs in 1919. 

The thing Canadians, who are wasting their time feeling 
blue and unhappy about dollar discounts, are being told 
is—they must settle down to work and saving, to building 
up manufacturing, to producing more, and to bringing 
about deflation. And, best of all, there are signs appear- 
ing that they are taking heed of the warnings. 


* *¢ & 


The record of Penmans, Limited, is forming one of 
the main topics of absorbing interest in the Canadian in- 
dustrial and security fields. As an earner, the textile 
company has been consistent, and, as an upbuilder of 
value for the common stockholders, the company has 
offered a performance worthy of more than just passing 
comment. 

Althought last year was one of general adjustment to 
a peace basis, this company was able to record the highest 
earnings for the past five years. 

Following is a table showing the earnings of Penmans 
over the five year period, the amount paid in common 
dividends, and the surplus accumulated: 








Earned % earned % paid % 
on Com. on Com. on Com. Bal. 
3 3 $597,018 27.7 4% 23.7 
i ere 573,487 26.6 5% 21.6 
re 759,205 35.4 5% 30.4 
eS ee 717,502 33.4 8% 25.4 
See 803,814 37.4 7% 30.4 
Totals.... $3,451,026 160.5 29% igi 


Sir Charles Gordon, president of the corporation, in 
making his annual report, stated that the company has 
on hand unfilled orders totaling $7,000,000, which, by the 
way, is the largest total in the history of the business, for 
a like period. 

The balance sheet shows current assets for last year 
as $4,347,307, and current liabilities at $709,175, which 
leaves- a working capital of $3,636,132. This working 
capital is more than $500,000 in excess of the capital for 


the previous year. 
* * * 


There is a general feeling of encouragement as to the 
fundamental improvement in the general financial situa- 
tion. Limitation of the dumping of securities held abroad 
on the Canadian market has had a stabilizing effect. The 
money market has eased and the future seems brighter. 


Certain other constructive factors are at work, such as 
the highly satisfactory annual reports issued by Penmans, 
Howard Smith Paper, Dominion Canners, Intercolonial 
Coal, Hilcrest Colleries, and other companies all of whom 
either reported the best earnings on record, or very 
promising increases over 1918. 

Other factors which have helped were the action of 
Canadian General Electric in declaring a 2% bonus in 
addition to regular 2% quarterly dividend, and the 4% 
declaration of Canadian Breweries. The division of the 
stock of the Abitibi Pulp and Paper Company will, it 
is now stated, take a form which, together with the an- 
nouncement of the opening rate of dividend on the new 
stock, will give a sensation to the Montreal market. It 
is said that the old stock will look cheap, even at its 
present price round 284. 

* * * 


Apparently, the long period of depression, intermittantly 
vigorous, on the Canadian stock exchanges has been re- 
lieved. As the week beginning March 8 displayed this 
renewal of life quite noticably, so the week just past 
continued presenting evidence. Volume continues to grow 
with evidence of growing public interest and participation. 

In Montreal financial circles, comment to the effect that 
we are on the eve of a bull wave was heard. Careful 
canvass of the banks leads me to conclude that this cannot 
be expected. The bankers are not going to “loosen up” 
sufficiently to permit of an extended period of speculation 
at this time. 

In order to conduct a bull campaign there must be a 
plentitude of money. And there is not going to be such 
a supply. 

Restrictions on the importation of Canadian securities 
held outside continues. There is some difference of opin- 
ion as to the need or wisdom of this. But the result has 
been one of improvement. Beyond question those stocks 
which, before the embargo, were dumped on the market 
by British holders, have strengthened since the shut 
down. 

Tight money is still a factor to be contended with by 
dealers and investors generally. Bankers show no inclina- 
tion to loosen up on loans for speculation, and this fact 
has a tendency to discourage the greater expansion of 
trading on the market. Notwithstanding the fact that 
indications point to a period of activity on local markets, 
development of trading on any extensive scale will hardly 
be possible so long as bankers continue to hold a tight 
check on loans, and at the present time there is no 
evidence of a clearing up of the situation in this respect. 


8: s 


It is expected that there will appear this week on the 
American market an offering of Quebec five-year, 6 per 
cent bonds at a price to yield the investor 7 per cent. 
The amount is estimated from $3 and one-half million to 
seven million. Other Canadian bonds are selling prac- 
tically on a seven per cent yield basis now. It is said that 
the demand is good. 

Inquiries have gone out from the Canadian Pacific to 
the New York market as to the cost of credit for equip- 
ment financing. It is known of coure that the cost of 
this financing is high at the present time. In fact it may 
be so high as to cause the C. P. R. temporarily to sus- 
pend its equipment program, or a large portion of it 
at least. 
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AMERICAN BEET SUGAR. 


This company reports extensive plans for increase in 
production for the current year. It is estimated that 
earnings for the year ending March 31 next will show 
nearly double requirements for the $8 annual dividend. 
In 1918 only $6 a share was shown for the common 
stock. Estimates previously made have placed the com- 
pany’s possible showing for the year ended March 31 
next, as somewhat below the above figure. So, judging 
from present indications, there will have to be revisions 
in estimates upward. 


BALDWIN LOCOMOTIVE. 

This company generally is conceded to be the leader of 
the equipment companies in point of prosperity. An- 
nouncement was made last week that the company had 
just booked orders for 100 locomotives for the St. Paul 
System and twenty for a Cuban railroad. Estimates of 
present earning rate is at 20 per cent. Just now there 
is a revival of speculation regarding possible distribu- 
tion of stock dividends. A meeting is called for March 
25 to consider plans for recapitalization. Plans now call, 
it is understood, for the issue of two shares of new stock 
for one of old, and for placing the new on a 6% basis, 
which would be equivalent to round $160 a share for the 
old. Earnings and asset value of stock seem to justify 
high expectations for the stock of the new company, 
which would include all of the subsidiaries. 


BETHLEHEM MOTORS. 


This company, after quite a long period of inactivity, 
has come back into the limelight. Early last week its 
stock was advanced several points and was one of the 
strongest on the motor list. Last fall the stock rose 
spectacularly to $40. It is reported that the company may 
become consolidated with the Briscoe Motor Company, 
whose stock is/dealt in on the Chicago Board. Such a 
consolidation would give the new company both passenger 
and truck production, which no doubt would be advan- 
tageous. It is reported that Beth’s stock it to go into 
the merger for $35 a share. The company is said to be 
earning round $9 a share at present rate of production. 
In view of the circumstances, a period of activity is to be 
expected for the stock. 


FREEPORT TEXAS. 


This company was able to earn a net of $1.25 a share for 
its stock after deduction for taxes, depreciation and de- 
pletion, for the year 1919. This compares with an earning 
before Federal taxes in 1918 of $7.86 a share. The con- 
solidated income acount statement for year ended No- 
vember 30, 1919, showed profit and loss surplus of $4,599,- 


561, as against a profit and loss surplus in the preceding . 


similar period of $6,984,444. This latter amount did not 
show any deduction for Federal taxes. 


PACIFIC MAIL. 


Earnings of this company for 1919 were more than 
double those of the previous year and President Baldwin 
reports that Pacific Mail can no longer meet the full 
demand of travel. The year’s earnings showed $5.92 avail- 
able for the common after all deductions as compared 
to only $2.95 in 1918. Although the company is in a posi- 
tion to handle a larger traffic than ever before in its 
history, it is interesting to know that its capacity is under 
requirements. General freight conditions are improved 
and rates have been stabilized. 
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] A Searching Test of Earnings 


One of the most interesting and best indications 
of the fundamental value of the stock of the 
Westinghouse Air Brake Company is the cash and 
stock dividend record of the Company for the 
past eleven years—1908 to 1918, inclusive. This 
shows an annual average of 36.06% or $18.03 per 
share §in cash dividends and cash equivalent of 
stock dividends. 


Details regarding this old established American 
corporation and its present outlook are contained 
in our recent circular W-13, which will be mailed 
upon request. 


A. A. Housman & Co. 
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Our Special Letter will interest those seeking Maxi- 
mum Income with ~~ | of Principal, also holders of 
bonds and notes who find their income seriously reduced 
by the Income Tax. This Letter and our Convenient Form 
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C. W. Pope & Co. 


25 Broad Street New York 


As developments warrant, we prepare special let- 
ters concerning the various unlisted issues. They 
appear about once a week and will be mailed on 
request. 
rrespondence solicited; it will receive personal 
and detailed attention. 
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I Am Thinking of Buying 
Shares of ... 


Do you consider this a sound investment? 


A note to the editor of the “Investment In- 
formation” columns of The Tribune may 


bring you the suggestions or information 


Inquiries are answered every morning, in- 
cluding Sunday, in The Tribune, or by mail. 


New Vork Tribune | 




















New England 


(Continued from page 23) 





their intense “class consciousness,” their inability to be 
air and to acknowledge any measure of justice in the 
position of the “other side.” 

This is nowhere better illustrated than Samuel Gompers’ 
utterance with respect to the Supreme Court’s decision 
with respect to the United States Steel Corporation and 
with respect to the “Stock Dividend” case. He declared 
that when “human considerations” were involved, the 
court apparently directed its course in such a way as to 
support dollars against mankind.” 

In other words he casts aspersions on the integrity of 
the Supreme Court of the United States and accuses it of 
pandering to dollars. 

This is nothing less than Bolsheviki propaganda but 
ll-disguised. For that ill can concede no rights to prop- 





J erty and believes that the courts are the instruments of 
capitalism—the upholders of the “order of things as they 
are.” 


Such bias on the part of either capital or labor can give 


x no hope of ultimate co-operation of the two sides. Must 
}- it mean continuance of the age-long war? 
y Prospective Stock Dividends. 
. There are a number of local corporations, some of which 
, do a business of national scope, which may be fairly 


counted upon to distribute stock dividends now that the 
Supreme Court has rendered its long awaited decision. 

The first one to “come in under the tape” was Waldorf 
System, Inc., which has just declared an extra dividend of 
5% in stock payable May 1, to stock of record April 20. 
[The new stock will bear dividends from April 1. Waldorf 
has been showing excellent earnings and the opening of 
some new restaurants shortly is calculated to add fur- 
ther to profits of the system. 

I am told that the W. H. McElwain Co. is a possible 
andidate for a stock dividend. Recently a small block of 
the common stock of this company was privately placed 
vith investors. The McElwain Co. is one of the largest 








manufacturers of shoes in the United States, and incident- 
illy one of the largest in the world. It is surpassed only 
n volume of output by the Endicott Johnson Corporation, 
vhich is the world’s premiere shoe manufacturer in point 





f size. 


LC ————— 


The American Glue Co., one of the largest manufac- 
turers of glue products and abraisics in the country, is 
juite certain to declare a stock dividend for a plan of 


‘apital readjustment was worked out and approved by 
stockholders some time ago. It was held up pending a 
lecision by the Supreme Court relative to the taxability 
f stock dividends. 


_ 


(Continued on page 33) 
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3b 
Convertibles 


(Continued from page 18) 


Chesapeake & Ohio 5s. 


The conversion privilege of this issue will probably not 
prove so attractive in the early future as that of the other 
three issues, but in time it should prove quite valuable. 
Chesapeake made a rather disappointing showing in 1919, 
but its 1918 results were highly gratifying. For some 
years the property has been indicating substantial growth 
and improvement in operating efficiency. The traffic sta- 
tistics are encouraging and when traffic returns to its nor- 
mal channels, the road should return to its pre-war form. 
Based upon the provisions of the Cummins-Esch bill, 
the stock should earn annually about three times its 4 
per cent. dividend disbursement. The convertible 5s are 
a junior lien on the property, but their charges are pro- 
tected by a good margin in earnings. Since the date of 
issue (April, 1910) the low record of the bonds was 71% 
and that of the stock 4134. There is very little difference 
in the rates returned by the bonds and the stock. At 
present prices, the bonds appear to be a better purchase 
than the stock. The first portion of the conversion 





Table Il—Terms of Conversion. 


Issue Convertible 
Atchison 4s......... Into common at 100 until June 1, 1923 
Chesapeake 5s......Into common at 75 until April 1, 1920; 


at 80 from then to April 1, 1923; at 
90 from then to April 1, 1926; at 100 
from then to April 1, 1936 

Norfolk & West. 6s..Into common at 100 until Sept. 1, 1929 


Southern Pac. 5s....Into common at 100 until June 1, 1924 








privilege, namely at 75 until April 1, 1920, will prove of 
no value, but the conversion at 80 from that date until 
April 1, 1923, should show large profits. 


Norfolk & Western 6s. 


These are convertible into the stock at par until Sep- 
tember 1, 1929, or maturity. Norfolk & Western, like 
Atchison, has kept its bonded debt down in recent years 
by issuing convertible bonds and then having these con- 
verted into stock. The road is among the leaders in 
American railroading. The credit of the property is high- 
grade, and even its preferred stock is selling on less than 
a 6 per cent. basis. As will be seen from the graph the 
stock has sold considerably above par. At present prices, 
the bonds yield about 5.75 per cent. to maturity, and the 
stock returns an income of 7.15 per cent. The greater 
protection against market depreciation carried by the 
bonds and their call on the stock for nearly ten years at 
par make them a more attractive purchase than the 
stock. 


Southern Pacific 5s. 


This road has also resorted freely to the use of con- 
vertibles in its financing, and the profits of the holders 
of the convertible 4s and 5s, who bought at low figures 
have been very substantial. The bonds give a call on 
the stock at 100 until June 1, 1924. Southern Pacific 
as a railroad property alone has done remarkable well; 
the possibilities from its oil holdings are exceptional, and 
the profits from other sources have been large. The 
lowest price at which the bonds have sold since the date 
of issue was 85, and the stock around 75%. The bonds 
are now selling to yield about 4.75 per cent. to maturity, 
and the stock now gives a 6.00 per cent. return. Let 
us assume that the bonds sell on about a 6.25 per cent. 
basis when the conversion privilege expires. The price 
would then be around 89, a loss of nearly 14 points from 
prevailing quotations. While there is room for doubt, all 
things considered, the stock appears to me, at these 
prices, to be a more attractive purchase than the bonds. 
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Without Notice 
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Morton Lachenbruch & Co. 


42 Broad Street, New York 
Chicago Detroit Philadelphia 
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NATIONAL ACME. 


When a company, in the present condition of general 
business and industry, can report larger net profits on 
smaller net sales it speaks well for the company. The 
National Acme, for the year ended December 31, 1919, 
reports earnings equal to $4.83 a share, compared with 
$4.69 for the preceding year. This was on net sales 
which declined more than one million to $12,240,990. The 
earnings position is explained in part by reduction in bad 
debts. There remained, after dividends, taxes and other 
charges, a surplus for the year of more than $900,000. A 
fair interest is being demonstrated in the stock, which 
is holding well. 


—o—— 


BETHLEHEM STEEL. 


Wonderment is being expressed as to the reason for the 
higher selling price of the “B” series over the “A” series. 
Both share alike in dividends. Each has the same status 
with respect to assets. Yet the “B” stock at present is 
selling several points above the other. Another feature 
which complicates the situation is that the “A” has a 
smaller outstanding issue than the other. It would seem 
that this latter fact should be reason for a better price 
for the “A” series. 
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This high income can be obtained through the purchase of 


AN ATTRACTIVE 


5Y,% Note, Due 1922 
We recommend these notes as a safe investment. 
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Bolster & Co . 
40 Wall Street, New York 
DIVIDENDS DECLARED MARCH 7-14, 1920. Owens Bottle Machine com... .7c Mar. 22 
Pal Bre . Q Mar. 22 Apr. 1 
Rate Stock of ee en eee a 1% Q Mar. 6 Mar. 15 
P.cC. Period. record. Payable. Packard Motor Car ‘pfd. eer 1% Q Feb. 29 Mar. 15 
Am Brake Shoe & Fdy pfd..... 3 Q Mar. 19 Mar. 31 «A ater & Power..... onde 114 Q Mar. 19 Apr. 1 
Am Brake Shoe & Fdy com.... 1% Q Mar. 19 Mar. 31 Ae ow seo Mulliken Ist pfd..... 1% Q Mar. 15 Apr. 1 
Am Window Glass Mach pfd... 1% Q- Mar. 12 Apr. 1 Pleven ne mullizen 20 pfd..... 1% Qs Mar. 15 Apr. 1 
Am Window Glass Mach com... 3 Q Mar. 12 Apr. 1 pc -Arrow Motor pfd....... 2 Q Mar. 15 Apr. 1 
ee a ” a are 1% Q Mar. 20 Apr. 1 Retne Oil EO Sree 2 Q Mar. 20 Apr. 1 
California Petroleum pfd....... 1% Q Mar. 15 Apr. 1 Ral way Steel Spring pfd..... 1% Q Mar. 6 Mar, 20 
Continental Candy ........... 25¢ Q Mar. 29 Apr. 20 pete Steel Spring com..... 2 Q Mar. 17 Mar. 31 
Duluth-Superior Traction pfd.. 1 Q Mar.15 Apr. 1 Seen ae PED. «+. +0s. 1% Q Mar.15 Mar. 31 
Endicott-Johnson pfd. ......... 1% Q Mar. 16 Apr. 1 8 andard Gas & Elec pte Aes Q Feb. 28 Mar. 15 
Endicott-Johnson com.......... 2% Q Mar. 16 Apr. 1 tandard Oil of Kentucky.... .$3 Q Mar. 15 Apr. 1 
Fisk Rubber 2d pfd............ 1% Q May 31 June 15 ee Oil of Ohio.........$3 Q Feb. 27 ioe. i 
Guantanamo Sugar eee Q Mar. 17 Apr. 1 ec cr ER 2 Q Mar. 10 Apr. 1 
Int Harvester com...........¢: 1% Q Mar. 25 Apr. 15 vad ty Ry & Light yn ies 1% Q Mar. 20 Apr. 1 
Loose-Wiles Biscuit Ist pfd.... 1% Q Mar. 18 Apr. 1 U n petty Type pfd. bon) Q Mar. 5 Apr. 1 
Minn, St Paul & St Ste Marie.. 2 Ss Mar. 20 Apr. 1 vu — —— Type a iaapert 2 Q Mar. 5 Apr. 1 
Nat Cloak & Suit com.......... 1% Q Apr. 8 Apr. 15 U n ited Dyewood pfd........... 1% Q Mar. 15 Apr. 1 
N Y, Ontario & W com........ 1 Q Mar. 27 Apr. 12 } nited Dyewood com.......... 1% Q Mar. 15 Apr. 1 
Otis Steel pfd Daten Aon ae sania 1% Q Mar. 20 Apr. 1 ey Ree & Rys pfd...... 1% Q Mar. 15 a, i 
Pacific Tel & Tel pfd. < ase caee Q Mar. 31 Apr. 15 Ww 1 tt opper OPS rrr . $1.50 Q Mar. 12 Mar. 31 
Penny, 3 C, Co pfd........... $1.75 Q Mar. 20 Mar. 31 Worthington Pump & M pf fd A. 1% Qs Mar. 20 Ape. 2 
Reynolds, R J, Tobacco pfd.... 1% Qs Mar. 20 Apr. 1 Vorthington Pump & M pfd B. 1% Qs Mar. 20 Apr. 1 
Reynolds, R J, Tobacco com 2. 2 Q Mar. 20 Apr. 1 aes 
Reynolds, R J, Tobacco com B. a Q 4 a. ; 
Sloss-Sheffieid Steel & Iron pfd. 1! Q ar. 2 Apr. 
SIE heck aseckscccceus’ $125  Q  Mar.16 Apr. 1 LEE RUBBER & TIRE. 
I Ba 9 3a. 40-06.0:0:0 6 152060 b e080 214 Q Mar. 16 Mar. 3 en ‘ — > ‘ ps ; A, 
Tidewater ar eee ee 2 Q Mar. 20 Mar. 3 Gradually the Lee Tire & Rubber Co. is growing up to 
Twin City Rapid Transit _— 1% Q Mar. 15 Apr. 1 eee . sa : : 
a tne "9950 Q Mar. 24 Mor. 31 the expectations of its sponsors. Last year’s business 
Western Union Tel...........- 1% Q Mar. 20 Apr. 15 — ee ene 3 . : 
Willys-Overland a sal iat ee 1% Q Mar. 25 Apr. 1 was the best in its history, the net earnings being equiva- 
DIVIDENDS ere” ue a 5. lent to $3.14 a share against $2 the year previous. Sen- 
ate OCK O - es 
P.C. Period. record. ,Pavable sible, however, the officials of the company consider it 
Advance Rumely pfd ooo 1% Q ar. 15 Apr. ES an ; ; tte} 
Ajax Rubber pe hay RA Q Mar. 10 Mar. 15 more advisable to divert the present profit into the sur- 
American Can pfd............. 1% Q Mar. 17 Apr. 1 ; , f 
American cesumetion Sere 1% Q Mar. 12 Mar. = plus of the company in order to keep its liquid capital 
American Locomotive com..... 1% Q Mar. 12 Mar. 3 a , , 
American Public Service pfd.. 1% Q Mar. 15 Apr. ; fluid enough to take care of the increasing business. They 
Atlantic, Gulf & W 1S S pfd.. 1} Q Mar. 10 Apr. : : , ; F : 
Atlantic, Gulf & WIS S pfd.. ly, Q June 10 July 1 expect a record business next year when they will be in 
Atlantic, Gulf & WIS S pfd.. 14 Q Sept. 10 Oct. 1 P rr ae : : ee 
Atlantic, Gulf & W 1S S pfd.. 1% Q Dec. 10,'20 Jan. 1, '21 4 better position to consider a division of the profits 
s Metastecnsees 1% ¢ Mar. 15 Mar. 31 Z 
Borden Co pid. = pie SOT. 6 Mar. 1 Mar. 15 among the shareholders 
*British-Am Tobacco com. . 6 im thenens Mar. 31 
*Payable to holders of Coupon No. 77. ; INDIANA PIPE — 
Canadian Locomotive pfd..... 1% Q Mar. 20 Apr. 1 WOODWARD IRON Com. and Bds. 
Canadian Locomotive com..... 1% Q Mar. 20 Apr. 1 AMERICAN OIL FIELDS 6s 
Case Threshing Mach pfd...... 1% Q Mar. 15 Apr. 1 
Central Leather pfd........... 1% Q ag 4 a os Trading Departmest 
Chicago Telephone ............ 2 Q Mar. 30 Mar. 3 
Computing-Tab-Recording .... : , Q eon. = Ape. ” JOHN NICKERSON, JR. 
Continental Can pfd........... % Q Mar. lf Apr. 
Continental Can com.......... 1% Q Mar. 19 Apr. 1 61 Broadway, New York 
Dominion Iron & Steel pfd.... 1% Q Mar. 13 Apr. 1 Telephone: Bowling _Green 6840 
Dominion Steel com........... 1% Q Mar. 5 Apr. i — ___ a cae 
Dominion Textile com......... 2 Q Mar. 15 Apr. 1 — 
DuPont de N & Co debstk...... 1% Q Apr. 10 Apr. 26 
DuPont de N & Co com........ 4% Q Feb. 28 Mar. 15 
DuPont de N & Copfd......... 1% Q Apr. 20 May 1 —s _ 
DuPont de N & Co com........ 1% Q Apr. 20 May 1 CHAT 100 Years of Commercial Banking 
Galena-Signal Oil orig pfd..... 2 Q Feb. 28 = Mar. 31 | HEN CHATHAM & PHENIX. 
Galena-Signal Oil new pfd..... 2 Feb. 28 Mar. ip 
Galveston-Houston El pfd..... z. s Mar. 5 Mar. a8 | NATIONAL BANK 
Gulf States Steel Ist pfd...... 4 Q Mar. 15 Apr. P 
Gulf States Steel Ist pfd...... 1% oe ~ wbwbewe July 1 Na cone 6 Serge $12,000,000 
Gulf States Steel Ist pfd...... 1% Po  Sasanae Oct. a. Tone esources . . $150,000,000 
Gulf States Steel 2d pfd....... lH Qe eee ee Jan. 2, 21 b BSNK 149 Breedway, Singer Bidg 
Imperial Oil Ltd.........eeee- 15C ll Siteaa . Feb. 28 12 ’ 
International Salt ..........-. 1% Q Mar. 15 Apr. 1 | oo And Branches 
Keystone Tire & Rubber com.. 3 Q Mar. 15 Apr. 1 
Kresge, S S, Co pfd........+6- 1% Q Mar. 15 Apr. 1 
Lackawanna Steel com........ 1% Q Mar. 10 Mar. 31 
high Valley Coal Sales...... ee Q oo = a : 
Aggett & Myers Tobacco pfd... 1% Q Mar. 15 pr. 
McKinley-Darragh-Savage ..... 3c Mar. 6 Apr. 1 Cc Cc 
Moline Plow 2d pfd........... 1% Q Feb. 16 Mar. 1 Cc. F. HILDS AND OMPANY 
Montana Power pfd..........- 1% Q Mar. 1; Apr. 1 Chicago-New York 
Montana Power com........ é* 4 g —_ 13 ser. P. Gpeotalete 
New York Transit.........ccee. Mar. 22 pr. 1 . 
Niagara Falls Power pfd..... 1% Qs Mar. 31 Apr. 15 UNITED STATES GOVERNMENT BONDS 
North American Co.........+. 1% Q Mar. 18 Apr. 1 All “Liberty” lesues 
Owens Bottle Machine pfd..... $1.75 Q Mar. 22 Apr. 1 
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Tabloid Industrial Analysis 


American Steel Foundries 











The protection which an industrial corporation gives 
to its stock by means of ample provision for working 
capital—or excess of current assets over current liabilities, 
generally is looked upon as one reliable test of the worth 
of the securities of the company. 

On December 31, 1919, the American Steel Foundries 
totaled up the results of the year’s operations, and found 
that it had a working capital of $17,284,269. This amount 
is in excess of the common capital of the corporation. It 
represents a gain of $8,309,862 over the previous year. 

And, perhaps, the most noteworthy thing about this 
achievement is the fact that, while the working capital 
in 1918 consisted largely in inventories and accounts re- 
ceivable, 1919’s excess of assets over liabilities was pre- 
ponderantly liquid. 

Vital Statistics: 

The annual rate of earnings on the common stock for 
1919 were 20.67% as compared with 13.69% for 1918. 

The income account for the year ended December 31, 
1919, showed: 


1919 1918 
I Ns os vatanicunsiieswanael $6,115,007 $4,189,424 
PU SE. nina cnc nditonwasidanasane 4,210,734 2,695,727 


This splendid income record was made in the face of 
such adverse conditions as production at a very low rate 
of capacity in 1919 because of the condition of the rail- 
way market demands of which were practically nil. 

This company has been earning during the last twelve 
years at the rate of 7.32% annually on the capital stock. 
The net assets applicable to the capital stock on December 
31, 1918, were equivalent to $176 a share. 

It is interesting, for comparison’s sake, to note the 
record for net working capital for a period of years. The 
following shows the amounts, based on showing of the 
general balance sheet for years ended December 31: 


1912 $4,671,282 1916 $ 7,291,127 

1913 5,135,363 1917 —- 9,895,422 

1914 4,722,093 1918 = 10,547,594 

1915 4,543,063 1919 17,284,269 
Conclusion: 


American Steel Foundries perhaps is in as favorable 
position as any company which will profit by the return of 
the railroads to private management and the consequent 
resumption of railroad purchasing. The acquisition of 
the Griffin Wheel Co. contributed largely to the earnings 
of the company for last This concern depends 
largely upon replacement for its business and as wheels 
of railroad cars need renewal frequently, its production 


year. 


is fairly regular. 

The stability of earnings of Steel Foundries is better 
than the average. Its excess of assets over liabilities 
being largely liquid is a point in favor of the company, 
as, in the next few months, the companies which have 
made a practice of carrying light inventories will profit. 

With the recent favorable decision by the Supreme 
Court in the matter of stock dividends, declaring them 
non-taxable, the prospect of stock dividends by this com- 
pany are in order. 


—_——_-Oo—-— 


STUTZ MOTOR CAR. 

This company is expecting a record breaking year. 
Current earnings are running at the rate of about $20 
the common stock. It will be remembered 
100,000 shares outstanding. Last 
year the stock earned $9.97 a share. Large additions 
have been made to plants which have not begun to 
be reflected in earnings. The stock has had a sensational 
rise, and we advise precaution. 


a share on 


that there are only 
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UNITED FRUIT. 
Because United Fruit has a surplus of about $100 a 


share, of which about 90 per cent. is in cash or gov- 
is talked of as one 


ernment securities, the company 
of the “possibilities” in view of the stock dividend 
decision. Then there is the matter of special reserves, 


which brings the total of surplus up to about $150 a 
share. However, the United Fruit has ahead of it a 
period when it would seem to be the part of good 
business policy to proceed slowly with the declaration 
of stock dividends. There will be heavy cash require- 
ments in the next few years. Expansion of shipping 
operations will necessitate the purchase of many new 
bottoms. However, the stock is in strong position and 
future earning prospects are good. 

()—— 

STANDARD OIL OF NEW JERSEY. 

One of the companies whose stockholders have a well 
grown goose hanging high ready to carve, is Standard 
Oil of New Jersey. This company has always been a good 
money maker and has accumulated a large surplus. The 
present high prices at which it is quoted is indicative of 
what equities it is supposed to have built up for its stock- 
It recently had a sharp rise, which it maintained 





holders. 





The Farmer’s Labor Problem — 
Prospects of Diminished Farm 
Output—Land Speculation in the 
Northwest— Market Outlook, 


Discussed in this week’s 
issue of the Bache Review. 
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(Continued from page 29) 


The way is now also cleared for a possible stock 
dividend by the Endicott Johnson Corporation. For some 
time there was expectation that there would be a distribu- 
tion of this character in connection with the profit shar- 
ing arrangement, but the decision was apparently reached 
to withhold the stockholder’s share of participation in 
profits at this time. The employes were given the option 
of accepting their share either all in cash or stocks and 
cash. 

There are also several of the large and prosperous tex- 
tile mills which are pretty certain to make extra distribu- 
tions of stock and cash to their owners. 


Boston Elevated. 

The cost of the snow storms of this winter to the trans- 
portation companies is well exemplified by the fact that 
while the Boston Elevated’s total receipts in February 
were $2,520,026, total cost of service was $2,892,290, leaving 
a net loss of $372,264. Of this practically all was ac- 
counted for by the expense of snow removal which 
amounted to over $352,500. 


The Coppers. 

Although the copper stocks enjoyed a little uplift in 
price last week this was largely based on the improvement 
in sterling exchange rather than to the springing up of «ny 
new and large demand for the metal. If, however, ex- 
change continues to improve, or even holds where it is, 
it will mean resumption of important export business in 
fundamental commodities such as copper. Another broad 
buying movement in copper metal is rather expected 
next month. 


——-0-—— 


NEW YORK AIR BRAKE. 


This company is among the leaders mentioned in con- 
nection with possible stock dividend declarations. This 
explains to some extent the rise in the stock during the 
week. The company’s last report revealed a surplus equal 
to $60.54 on the common stock. Another feature which is 
attracting attention and is considered favorably by in- 
vestors is the fact that the company reports orders re- 
ceived since the middle of last month totaling in excess 
of orders received for the entire 1919 year. The company 
advises that it is in position for prompt deliveries. 


=) 


STEEL OUTPUT INCREASES. 


The February output of steel ingots, which averaged 
about 142,000 tons a day, was close to the record for 
monthly production. Meanwhile, there continues to be 
a decided shortage in coal and a scarcity in cars and 
motive power. 

According to Iron Age, equipment orders are being re- 
ceived in large volume, the week’s reports showing orders 
for 100 locomotive and 4,000 cars. The first rail order of 
the year was given by the Missouri Pacific and was for 
9,000 tons. 

Shipment was somewhat curtailed during the week by 
reason of floods in the Wheeling district. Piles of finished 
steel in mill yards continue to grow as production keeps 
ahead of transportation. 


—_—_9 ———— 


NEW ELECTRIC STOCK ISSUE. 

Issuance of $12,300,000 new stock at $125 a share to pres- 
ent holders has been authorized by the General Electric 
Company. The offer is made on the basis of one new 
share for each ten shares now held. When issued the 
company will have a capital stock of approximately $135,- 
300,000. Shareholders of record of April 6 will receive the 
rights to this subscription, and the time will expire on 


May 20. Payment for the new stock must be made on or 
before that date. The sale of the stock will net the com- 
pany about $15,375,000. 








We Offer and Recommend 


the following 


6% FARMLOANS 6% 


subject to prior sale 


AMOUNT Term State 
Years 

$3,000.00 J. H. & Mattie 

Sivley ........... $8,200.00 10 Arkansas 
2,400.00 Guy L. Zook..... 7,925.00 10 Colorado 
5,000.00 Wm. F. Robinson. 20,975.00 7 Kansas 
15,000.00 E. L. Bolles...... 39,000.00 10 Louisiana 
4,000.00 Arthur J. Reese... 10,100.00 7 New Mexico 
1,500.00 P. A. Fair........ 7,400.00 5 Oklahoma 


1,500.00 Mary E. Houston. 4,000.00 7 Texas 
6,000.00 Lewis E. Hughes. 22,700.00 10 Wyoming 


Our own money is invested in every loan. 
For over 35 years we have specialized in farm 
mortgages. We collect and remit interest and 
principal free of charge. No investor has ever 
lost a penny by investing through us nor 
waited 24 hours for payment of his interest 
and principal at maturity. 





Our Service Means Protection Against Loss 


The F. B. Collins Investment Co. 
| Farm Mortgage Bankers 


727 Monadnock Block Chicago, Il. 
Home Office: Oklahoma City, Okla. 




















DENVER GREELEY IRRIGATION. 

Time rolls by without bringing a glimmer of hope to 
the holders of the Denver-Greeley Irrigation project; and 
the delay is causing considerable grumbling among them. 
Nothing encouraging is heard from the protective com- 
mittee. The money contributed in the way of subscrip- 
tions to receivers certificates apparently has gone in the 
same direction. While the free bonds of the irrigation 
projects here and there bring fifty cents on the dollar, 
the receivers certificates fetch but thirty-five cents, not- 
withstanding this was all new money spent to save this 
unfortunate enterprise. If there has been a time to salvage 
this property it was during the past few years, with agri- 
cultural products and land commanding a premium. How- 
ever, this has not been the case here. 
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YOU AND YOUR BROKER. 
By Robert L. Smitley. 

The revision of this book became 
necessary on account of the chang- 
ing conditions in the stock market 
and Mr. Smitley, who is a former 
member of the New York Stock Ex- 
change and whose articles are now 
appearing in The Financial World, 
used great care in arranging the book 
for the use of the individual rather 
than the brokerage firm. 

The chapters are not related but 
are taken up with concise discussions 
of every phase of the brokerage busi- 
ness whereby there might arise a 
misunderstanding between broker and 
client. 

The chapter on the proper rate of 
interest, the one on marginal require- 
ments and the analysis of a broker’s 
statement should prove exceptionally 
beneficial to all who have dealings 
with brokerage firms. Even the man 
who has been holding a brokerage ac- 
count for years will find value in pos- 
sessing this book. , . 

Among the beneficial chapters is 
one consisting of a bibliography on all 
matters pertaining to brokerage, cor- 
porate affairs and banking economies. 
Those who wish to go deeper into the 
subject will find a guide which will 
be invaluable. 

Price $3.10 postpaid. 

AMERICAN STEEL FOUNDRIES. 

The intention of directors of the 
American Steel Foundries Company 
to declare a stock dividend equiva- 
lent to $2 a share, at par value $33.33, 
on the common stock at the next 
meeting early in May was announced 
by R. P. Lamort following the meet- 
ing of directors Thursday, last. 


—_——_Q——— 

LOOKS FOR HIGHER PRICES. 

W. L. Hensley, market reviewer for 
E. W. Wagner & Co., in his weekly 
financial review of March 18, 1920: 
Belated recognition of the many con- 
structive factors which have devel- 
oped within the last six weeks has 
brought about a decidedly optimistic 
feeling .on the country’s industrial 
outlook, the general financial situa- 
tion and the securities markets. There 
has been a crystallization of bullish 
sentiment in speculative circles this 
week that bids fair to develop into 
a seeting bull market such as oc- 
curred last year. Financiers, inves- 
tors, speculators and business men 
generally have apparently ceased to 
worry about taxes, the credit situa- 
tion, labor inefficiency, extravagance, 
high living costs, high wages and 
high operating costs. Until within 
recent weeks activity has been on the 
downside of the market which shows 
that there has been a great amount 
of liquidation and short selling. In 
view of the fact that 20,000,000 shares 
have been handled in the last two 
and one half months in excess of 
the corresponding period last year it 
is pretty conclusive evidence that 
stocks have been well liquidated and 
heavily sold for short account. 

Great speculative potentialities exist 
in nearly every group of listed shares. 
The rails and coppers will un- 
doubtedly come into their own this 
year. The patient buyer of these 
shares should in the writer’s opinion 
be substantially rewarded. In the 
parlance of the street one should not 
“climb for stocks,” that is to say, 
do not buy them on the excited ad- 
vances, but to the contrary be pre- 
pared to make purchases when the 
lulls come and prices settle back. 
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FOREWORD 

Intelligent and successful investing is based upon a _ thorough 
knowledge of security values. 

_Such knowledge is best acquired by reading constructive financial 
literature, prepared by individuals who are authorities on their subjects. 

Every week we list many instructive booklets, circulars and periodicals 
on investment and other subjects published by reputable investment 
bankers, which we believe will be of interest and benefit to our 
subscribers. 

Below is a list of literature now available. 

To obtain any of the booklets, write to the issuing houses, and mention 
The —- World and the date in which the literature you desire 
was listed. 


Look Over This List Carefully 
ON BONDS. 


Railway Terminal Bonds.—A special list of such bonds. 
Redmond & Co., 33 Pine St., New York City. 


Guaranteed Terminal Bonds.—Another special circular 
describing such high-grade issues, available at at- 
tractive prices. Spencer Trask & Co., 25 Broad 
St., New York City. 


France.—Reconstruction 5% Loan. Described in cir- 
cular. Gude, Winmill & Co., 20 Broad St., New 
York City. 


Railroad Bonds.—Yielding from 6% to 7%. A speciai 
list. Pynchon & Co., 111 Broadway, New York City. 


Attractive Investments.— A special offering. Merrill, 
Lynch & Co., 120 Broadway. New York City. 


ON STOCKS. 


Westinghouse Air Brake.—A discussion of the funda- 
mental value of the stock of this company. Timely 
because of the increasing demand for equipment. 
A. A. Housman & Co., 20 Broad St., New York City. 


Pyrene Manufacturing Co.—A special circular describ- 
ing the business of the company and its stock. A. 
Hicks Lawrence, 10 Wall St., New York City. 


New Jersey Zinc Co.—A special circular. Evans, Still- 
man & Co., 60 Broadway, New York City. 


Willys Corporation.—A descriptive circular of the 8% 
Convertible Sinking Fund First Preferred stock of 
this corporation. Estabrook & Co., 24 Broad St., 
New York City. 


MISCELLANEOUS. 


The Position of Public Utilities—Their present condi- 
tion and outlook analyzed in a special circular of 
interest to holders of such securities. Stone & 
Webster, 120 Broadway, New York City. 


Stock Dividend Possibilities of the Standard Oils.—A 
special circular. Carl H. Pforzheimer & Co., 25 
Broad St., New York City. 


Manual of Cincinnati Stocks.—A book listing prominent 
Cincinnati, Ohio, cities and their market quotations. 
Westheimer & Co., 326 Walnut St., Cincinnati, Ohio. 


Supreme Court Decision—A pamphlet discussing the 
three important decisions rendered by the court and 
their possible effect on the security market. Munds, 
Rogers & Stackpole, 25 Broad St., New York City. 


“The Railroad Situation.”—A special letter analyzing 
the Cummins-Esch bill. Moody’s Investors Ser- 
vice, 35 Nassau St., New York. 
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booklets, circulars and 
matters. They are free. Yet the mvestor is 
financial literature, classified and indexed, is assembled. 


Free Investment Literature 


Recently Published 


The best minds of Wall Street are constantly producing valuable literature on stocks, bonde, railroads, 
i cinicts auntie’ tn tess and tela in ae teenael 
dom aware of the particular one that will help him There is 


Investors’ Book of Booklets 


Issued every month. Subscription $2.00 a year. 


Send for March Number 


The following booklets and circulars have been published during the past month and are only a very small part 
of the literature reviewed and classified in this March number. 
this FREE number of the magazine, which puts you in touch with just the data you want It is the only way 
you can avoid missing information vital to your interests. 
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Combining for Foreign Trade 

The German Republie 

Monthly Review of Economie and Finaa- 
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ADDRESS DEPT. U 


RUDOLPH GUENTHER— RUSSELL LAW, Inc. 


Financial Advertising in AU Ite Branches 
25 BROAD STREET, NEW YORE 
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CLASSIFIED OFFERING. 





A REAL BARGAIN 


84 acres in the heart of the largest pay- 
rolls of Birmingham; residence section al- 
ready built around two sides of this prop- 
erty; 6cent car fare to any rt of city; 
double car service in front and another car 
line a short distance back of property; 
large steel plant short distance back of this 
property, and another to be built below; in 
tasy reach of two shipbuilding and fabri- 
cating plants, wire mill, steel rail mill, auto 
factory and other large industries; pay-roll 
over $2,000,000 per week. This will soon be 
a rubber, leather and chemical center, as 
well as a steel center. This land is suitable 
for subdivision or for manufacturing. L. N. 
Nabors, Montevallo, Ala. 





DIVIDENDS. 


United States 
Trucking Corporation 


Cor. Canal and Thompson Streets 
New York City 
DIVIDEND NO. 1 
March 12, 1920. 
The Board of Directors of this Corporation 
has declared a dividend amounting to one 
dollar and sixty-seven cents ($1.67) per 
share, upon the Preferred Stock of the 
Corporation, being a dividend at the rate of 
8% per annum for the period beginning 
January 15, 1920 (the date of the organiza- 
tion of the Corporation), and ending March 
1, 1920; such dividend to be payable April 
1, 1920, to stockholders of record at the close 
f business on March 20, 1920. 
LOUIS J. HUNTER, Treasurer. 








At a meeting of the Board of Di- 
rectors of the Mercantile Bank of 





the Americas, Arthur Jones was ap- 
pointed Assistant Manager. 


DIVIDENDS. 


DIVIDENDS, 





Herschcll-Spillman Motor Company 
PREFERRED DIVIDEND 


The regular quarterly dividend of 2% upon the 


outstanding Preferred stock of the Herschell-Spillman 
Motor Company has been declared, payable April 1, 
1920, to Preferred shareholders of record March 25, 


1920. Checks will be mailed. 
. C. PERKINS, Treasurer. 
March 9, 1920. 





Herschell-Spillman Motor Company 


COMMON DIVIDEND 


A dividend of 2% and an extra dividend of % of 
1% have been declared upon the outstanding Com- 
mon Stock of the Herschell-Spillman Motor Company, 
payable April 1, 1920, to Common shareholders of 
record March 25, 1920. Checks will be mailed. 

T. C. PERKINS, Treasurer. 

March 9, 1920. 





HARRISBURG LIGHT AND POWER CO. 
Harrisburg, Pa. 

The Board of Directors have declared a 
regular quarterly dividend of one and one- 
half per cent. (114%) on the Preferred Stock 
of this Company, payable March 31, 1920, 
to stockholders of record March 17, 1920. 

H. W. STONE, Treasurer. 





AMERICAN POWER & LIGHT CO. 

71 Broadway, New York, N. Y. 
PREFERRED STOCK DIVIDEND NO. 42 
The regular quarterly dividend of 144% 

on the Preferred Stock of the American 
Power & Light Company has been declared, 
payable April 1, 1920, to preferred stock- 
holders of record at the close of business 
March 22, 1920. 


WILLIAM REISER, Treasurer. 





Office of 
MONONGAHELA VALLEY TRACTION CO. 
Fairmont, W. Va., March 13th, 1920. 

The Board of Directors of this Company 
has today declared a dividend of 3714c. per 
share on its new Preferred Stock, payable 
April 7th, 1920, to stockholders of record at 
the close of business March 31st, 1920. 

The transfer books will remain open. 
Dividend checks will be mailed. 


WALTON MILLER, Treasurer. 


OTIS ELEVATOR COMPANY 
26th St. and Eleventh Ave., New York City 
March 10, 1920. 
The quarterly dividend of $1.50 per share 
on the Preferred Stock and $2.00 per share 
on the Common Stock will be paid April 15, 
1920, to stockholders of record at the close 
of business on March 31, 1920. Checks will 
be mailed. R. H. PEPPER, Treasurer. 


KANSAS GAS AND ELECTRIC CoO. 
Wichita, Kansas 
PREFERRED STOCK DIVIDEND NO. 40 
The regular quarterly dividend of one 
and three-quarters per cent. (1%%) on the 
Preferred Stock of this Company has been 
declared, payable April 1, 1920, to preferred 
stockholders of record at the close of busi- 

ness March 20, 1920. 
WILLIAM REISER, Treasurer. 


REPUBLIC RAILWAY & LIGHT CO. 
PREFERRED STOCK DIVIDEND NO. 35 
New York, March 16th, 1920. 
The Board of Directors has this day declared the 
thirty fifth consecutive quarterly dividend of one and 
one-half per cent. (144%) on the preferred stock of 
Republic Railway & Light Company, payable April 
15th, 1920, to preferred stockholders of record at the 
se of business on March 31st, 1920. 


L. J. HART, Treasurer. 


THE WESTERN UNION TELEGRAPH CO 


March 9, 1920. 
DIVIDEND NO. 204 


A quarterly dividend of ONE AND THREE-QUAB- 
TERS PER CENT. has been declared upon the Capita) 
Stock of this Company, payable at the office of the 
Treasurer on and after the 15th day of April, 1920, 
to shareholders of record at the close of business on 
the 20th day of March, 1920. 

For the purpose of the Annual Meeting of Stock- 
holders, to be held on Wednesday, the 14th day of 
April next, the stock transfer books will be closed at 
the close of business on the 20th day of March, instant, 
and be reopened on the morning of the 15th day of 
April next. G. K. HUNTINGTON, 

Acting Treasurer. 














VANADIUM CORPORATION OF AMERICA 

The Board of Directors have this day de- 
clared a quarterly dividend of One Dollar 
Fifty Cents ($1.50) per share, payable April 
15, 1920, to stockholders of record at 3 p. m., 
April 1, 1920. 





L. K. DIFFENDERFER, Treasurer. 
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ment purchases. 


THIS is the first feature. 
so, let us know; 
announcement. 





35 Nassau Street 


each client may file with us or 
submit to us for examination and analysis, his 
list of investment holdings or proposed invest- 


WE carefully analyze this list and furnish a com- 
plete audit or report in which we point out all the 
weak as well as the strong features of the secur- 
ities under examination, recommending definite 
changes where necessary with a view to improv- 
ing and strengthening both principal and income. 


WE retain and file a duplicate of our report for 
current and future reference and thereafter keep 
the client in direct touch with every development 
relating to his security holdings. 
has no list, but is contemplating investing, we 
make careful and conservative recommendations, 
in the light of his needs or wishes. 


MANY investors make good selections, but go to 
sleep on current factors which may entirely 
change the standing of their holdings. We watch 
these changing factors for our clients. 
investing is a continuous, not a temporary task. 


Does it interest you? If 
if not, 


Moopy’s INVESTORS SERVICE 


JOHN MOODY, President 
Dept. 


We Render 


of Investments 


Where a client 


Sound 


watch for our next 





8 New York City 
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Meetings. 








THE BORDEN COMPANY 
ANNUAL MEETING 


The annual meeting of The Borden Com- 
pany will be held Wednesday, April 21st, 
1920, at 10:00 A. M., at 15 Exchange Place, 
Jersey City, New Jersey. For the purpose 
of the meeting the Common and Preferred 
Stock books will be closed from March 20th, 
at 12:00 o’clock aoe until April 22nd, at 
10:00 A. M. . D. SH OVE, Treasurer. 
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tion) or well along through (age of accu- 
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Are you moving steadily upward as the 
years pass, with pride in your advance- 
ment? 


These are serious questions. The Institute 
deals with them constructively, concretely, 
in the most practical and result-getting 
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550 Gerken Building 


Where Do You Stand on This Chart? 


American Institute of Finance 


Why not consider now the well organized, 
time-saving plan mapped out in the book- 
let, “Your Financial Skill’? 

This booklet has enabled thousands of 
men to plan more wisely, to build more 
solidly, their financial futures. It may 
well do the same for you. 


ite us for a copy of “Your Financial 


Sidi * which is free upon request. 


New York 
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A. W. Wallace & Co. 


Members Detroit Stock Exchange 


Investment Bankers 


Penobscot Building, Detreit, Mich. 


Panhandle Producing & Refining Co. 

At the regular meeting of the 
directors of the Panhandle Produc- 
ing & Refining Co. a quarterly divi- 
dend of two (2) per cent. was 
declared on the preferred stock, pay- 
able April Ist to stockholders of 
record March 20, 1920. 











DIVIDENDS. 





EAST COAST FISHERIES CO. 


7 Wall St., New York, March 10, 1920. 
DIVIDEND No. 9 


The Board of Directors of this Company 
has declared the regular quarterly dividend 
of 1% per cent on the Preferred Stock, 
payable April 1, —_ to stockholders of 


record March 27, 
MARK W. 


NORMAN, Treasurer. 





EAST COAST FISHERIES CO. 


7 Wall St., New York, March 10, 1920. 
DIVIDEND No. 2 


The Board of Directors of this Company 
has declared a quarterly dividend of 1 per 
cent on the Common Stock, payable April 
i, = to stockholders of record March 

F MARK W. NORMAN, Treasurer. 


EAST COAST 
FISHERIES PRODUCTS CO. 


7 Wall St., New York, March 10, 1920. 
DIVIDEND No. 2 


The Board of Directors of this Cempany 
has declared a quarterly dividend of 1% 
per cent on the Preferred S » payable 








April 1, — to stockholders of record 
March 27, 
Bowed W. NORMAN, Treasurer. 
March 11, 1920. 


The Board of Directors of the 


Elmira Water, Light and 
Railroad Company 


Elmira, N. Y. 


has declared a dividend of one and three-quarters }« 
cent. (1%9%) on the Seven Per Centum Cumulative 
First Preferred stock of this Company, and a dividend 
of one and one-quarter per cent. (14%) on the Five 
Per Centum Cumulative Second Preferred stock 
this Company, payable March 31, 1920, to stockholders 
of record March 15, 1920. 


C. A. KOLSTAD, Treasurer. 





Elmira Water, Light and 
Railroad Company 


The Board of Directors of the Elmira Water, Lich! 
and Railroad Company, having declared a dividend 
one and three-quarters per cent. on the Seven ler 
Centum Cumulative First Preferred Stock of the Co 
pany, payable on March 3lst, 1920, notice is hereb 
given that upon receipt of such dividend the Votine 
Trustees will pay to the respective holders of the stock 
trust certificates for such Seven Per Centum Cumu 
tive First Preferred Stock an amount equal to t 
dividend of one and three-quarters per cent., such 
payment to be made on March 3lst, 1920, to sto 
holders of record as of the close of business on Mar 
15th, 1920. 

Checks will be mailed by the Industrial Trust C 
pany of Providence, R. L., the agent of the Voting 
Trustees. 

J. J. BODELL, 
LOUIS C. GERRY, 
FREDERICK BODELL, 
Voting Trustees. 
B. L. 1920. 


Providence, March 11, 
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In The Land of fairy Finance 


Journalistic Aspirant—Cox’s 900 Per Cent—Oil and Water— 
Quotes “The Financial World’—A Dry Joke 


Another Newspaper Vulture. 
When Judge Landis held to the Grand Jury the pub- 
lisher of a fake “write-up” sheet in heavy bail as an 
accessory to the fraud operated by S. C. Pandolfo it 


caused a general flight into retirement of this type of 


vulture who, for a few dollars, was willing to help 
deceive the investing public. But such was not the 
ase, for we learn there is a paper of this class in 
Pittsburgh, the “Commercial Journal” by name, that is 
till doing this kind of meretricious business. As the 
town just now is a hot-bed of get-rich-quick schemes, it 
plowing in a prolific field. The story is told us of 
ow one of the “Commercial Journal’ men called on a 
rm that had just opened offices there with a fulsome 
rite up for which he said there was not to be any 
harge. But as he thought the concern would like to 
ave a few copies a nominal charge would be made 
f two cents each and requested an order be given for 
many copies so it could be filled before the edition 
is exhausted. Unwittingly and not scenting any trap 
ich an order was placed and when presented it was 
wr fifty dollars. It is remarkable how cheaply the con- 
iences of some men can be purchased. Fortunately in 
this instance the victim is a man who will not stand 
uch deception and he is fighting the claim. The inci- 
ent shows that the newspaper vultures are by no means 
ctinct. 


—— _ 0—-— 
A Cute Suggestion. 


\ rather specious argument is advanced by R. M. 
Sanford, of Kansas City, as a reason for taking a flyer in 
oil lease speculation of his. He contends if the aero- 
anists lose he can deduct the gap made in his capital 
om his income taxes; but should he land on a vel- 
et patch then by the time he garners in his wealth the 
will be so revised as to prevent the greater part of it 
going to Uncle Sam. The well balanced man would pre- 
to take his chances with the tax collectors, for then 
will have some portion of his wealth left. 


—_ o—_ 


Maximum of Per Centums. 


One of the many satellites of S. E. J. Cox is extremely 
nusing in his animated efforts to urge the purchase of 

General Oil stock. He points out that the recent 
ithorization of the increases in its stock to $20,000,000 
sures a stock dividend of at least 900 per cent and 
akes it the most popular oil stock in the market. He 
ffers the stock for $50 a share, a price at which he figures 
profit from $250 to $300 will be made. There is no 
1uge made sufficient to regulate the percentage of re- 
irns Cox expects to earn for his stockholders. His hot 
r flows from a perpetual source. All the while that he 
d his cohorts talk about enormous profits independent 
estigators can find no trace of oil that his company 
oduces. There is no mention of any oil production in 
e statistics of production which is given out by the 


tate—yet Cox warbles in the millions. 


A Division In Water. 


\ proposition is made to the Barnett Oil and Gas Co. 
kholders to let them in on the stock of the Warren 
il Co. on the basis of what their stock had cost them. 
order for them to accept the proposition would require 


about $1,200 in cash on a ratio of 100 shares of Barnett 
for 1,000 shares of Warren Oil. So it is not something 
for nothing they are getting but something requiring con- 
siderable cash outlay. The proposition resolves itself in 
simple mathemathics. The Warren Co. is only selling its 
stock at a discount, an arrangement which permits of a 
substantial margin of profit. To state it differently so 
much more water is given for what was always more or 
less the aqua pura. 


———O-- - 
A Flighty Tin Lizzie. 


In imagination, Jules Verne has a worthy successor in 
a Denver quasi inventor and promotor. Robert A. Higgin 
is his name. He has started forth to commercialize the 
air with the assistance of investors’ capital. In this 
Highty field he intends to rival Henry Ford by giving to 
the air a tin lizzie so that the road will not completely 
monopolize her. His lizzie will become the police boat 
of the skies; the look-out ship of the clouds. A vivid 
portrayal, to say the least—but for investors it proposes 
a rather flighty excursion into hot air. 


OH 
A Quotation. 


In a broker’s circular letter used in connection with a 
tire stock in which he is interested, The Financial World 
notices a quotation from one of its motor articles, men- 
tioning the big profits early stockholders made out of the 
Goodyear Tire and Rubber Co. Evidently the quotation 
is used to suggest indirectly a like possibility occurring 
in the history of the broker’s company. There is a 
distinct difference between the two enterprises; the Good- 
year was a pioneer in the field and had something tangible 
for the basis of its success The same can hardly be 
said of its youthful rival. We also wish to remind our 
subscribers that such quotations are not authorized to be 
ised in such connection. 


Qe 


Catch Clawson. 


Post Office inspectors swooped down upon the offices oi 
F. A. Clawson, at 330 Broadway, New York, last week and 
took that individual on charges of operating a stock 
swindle. Clawson was president of the American-Can- 
adian Corporation He had claimed the company had 
bought some fast turbine steamers, investing $53,000,000; 
a statement which turned out to be fictitious. His com- 
pany had a capital of $5,000,000. Clawson dealt in large 
figures with but a small background for his operations. 
Fortunately the post office inspectors have temporarily 
chloroformed him. 


—_— O0—_—_- 


A Dry Joke on the Peach. 


Chauncey M. Depew is quoted by E. A. Adey, an oil 
promoter of New Orleans, as advising young men to buy 


ste } 


ks when first offered on the theory that, unless this 


is done, the chance of becoming a millionaire is lost. ft 


said of him by this intimate authority that in not 
following this advice e was left out of the Bell Tele- 
phone Co., for had he invested ten thousand dollars when 
he had the chance he would be worth today a hundred 
million dollars. Depew likes a good joke, but he will con- 


sider this rather a dry one—just as dry as may be the 
wells expected by this man’s company. 
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Ady Rumley 


Ajax Rubber 
Alas Gold M. 
Alask vsuneau 
Allis Chalms 
Am Beet Sugar 
Am Bosh Mag 


Am Linseed 
Am Loco 


Am Sumatra 
Anaconda ..... 
Asso Dry G 


Atchison 
Bald Loco 


Balt & Ohio.. 


Beth Motor 
Beth Steel 
Burns Bros 


Cal & Arizona 


Can Pacific 


Cent Leather 
*Chand Motor 
Ches & Ohio 
Chi M & St 
Chic & Nwest 
Chi Pneu T.. 
Sw. @ Pace 
Chile Copper 
Chino Con C 
Col Gas Elec 
Colom Graph 


Con Candy 


Crucible Steel 
Endi Johnson 
Fam Players 


Fisher Body 
Gaston Wms 
Gen Chem 


*Gen Electric 


Gen Motor 


2. a. eee i 
*Goodrich B F 7 
Gt North pfd 
Gt No Or Sub 
iulf S Steel 


Haskell-Bar 


Hendee Mfg 


Hupp Motor 


Illinois Cent ..... 


Ins Copper 
Int Agricult 
Int Harvest 


Int Mer Mar 
Int Mer Mar pfd....... § 


Inter Paper 
Inter Nickel 


Iron Prod C 


Kans City 


eee. Be EMO. ck cecss a 
7 *Ee are rr cm 


Keystone T 


Lack Steel ..... 
Loews Inc ...... 


Loft Candy 


ee OP We ececks 


Mex Petrol 
Miami Cop 


Midv Steel ............. 4! 


Mo Pacific 
Nat Aniline 


* TF > See o 
Tn «.vieeidideda , 83% 
N Y Air Brake 
N Y Central 
NYNH€&H 
Norf & South 


*Nor Pacific 


Nov S Steel 
Otis Elevator 


Pan-Am Pet 


Pen Sea Steel 


P Marquette 
Phila Co. 


Pierce Arrow 
Press St Car. 
Pull Pal Car.. 
Punta Al Sug 
Ry Steel Sp.. 
Ray Con Cop... 


Reading 


Rep I & Steel 

Roy Dut N Y 
St L& S F 
Savage Arms 
Shell Tr & T’g.... 


Sinclair Con 


Sloss Sh S & L 


Strom Carb 
Studebaker 
Stutz Motor 


Superior Steel , 
, fo Sia rw 4 
Texas & Pacific 
Tobacco Prod 
Union Pacific 
Uni Alloy Steel... 


Union Oil 


*United Fruit ‘ 

Un Retail S A....... 
U S Food Pro.. 
U S Ind Aleo 
U S Rubber.. 
U S Steel.... 
Utah Copper 


Vanad Steel 


Va C Chem... 
W Air Brake.. 
Westinghouse 


Wh & Lake 
White Motor 
Woolworth 

Worth Pump 





*Ex-dividend. 





STOCK EXCHANGE. 


Low. 
42% 
ue 





( 


STANDARD OIL ISSUES. 


Carl H. Pforzheimer & Co., 25 Broad St., New 
York City. 

Bid. “Asked. 
Anglo-American Oil Co, Ltd... 26% 27% 
Atlantic Refining Co........... 1540 1580 =, 
Atlantic fining Co pfd....... 113 114 
Borne-Scrymser Co ..........- 435 460 
Buckeye Pipe Line............ 95 98 
Chesebrough Mfg Co cons...... 230 245 
Chesebrough Mfg Co cons pfd.. 105 107 
Continental Oil Co............ 625 650 
Crescent Pipe Line Co......... 32 34 
Cumberland Pipe Line Co...... 145 155 
Eureka Pipe Line Co.......... 139 141 
Galena-Signal Oil Co pfd new.. 98 
Galena-Signal Oil Co pfd old.. 100 105 
Galena-Signal Oil Co com..... 64 67 
Illinois Pipe Line Co.......... 177 183 
Indiana Pipe Line Co.......... 97 100 
Int Petroleum Co, Ltd......... Ad 45 
National Transit Co........... 29 31 
NM Y Tramatt Ce... .ccccccccesss 185 190 
Northern Pipe Line Co........ 101 105 
Sf Pe errr 375 385 
Penn-Mex Fuel Co...........- 57 60 
Prairie Oil & Gas Co.......... 705 715 
Prairie Pipe Line Co.......... 260 270 
Solar Refining Co............. 410 425 
Southern Pipe Line Co........ 148 153 
South Penn Oil Co............ 335 345 
Southwest Penna Pipe Lines... 86 90 
Standard Oil of Cal........... 354 358 
Standard Oil of Indiana....... 865 8380 
Standard Oil of Kansas....... 640 665 
Standard Oil of Kentucky..... 445 465 
Standard Oil of Nebraska..... 530 560 
Standard Oil of N J..........-. 857 ® 
Standard Oil of N J pfd....... 113 114 
Standard Oil of N Y.......... 475 480 
Standard Oil of Ohio.......... 515 530 
Standard Oil of Ohio pfd...... 108 110 
Swan & Finch Co............-- 95 100 
Union Tank Car Co........... 124 128 
Union Tank Car Co pfd........ 100 102 
Vacuum Oil Co......ccccccces 445 450 
Washington Oil Co...........- 37 42 

Miscellaneous Oil Companies. 
Atlantic Lobos Oil Co com..... 50 55 
Atlantic Lobos Oil Co pfd..... 115 130 
Cosden & CO... ccccccccseccces v 9% 
Elk Basin Petroleum Co....... 10% 10% 
Houston Oil Co com.........- 117 120 
Imperial Oil, Ltd............. 120 125 
Magnolia Petroleum Co........ 440 460 
Merritt Oil Corp...........+.- 20% +#$£j}J21 
Midwest Refining Co.......... 174 176 
Northwest Oil Co............. 40 50 
Producers & Refiners Corp com. 9 eit 
Sapulpa Refining Co........... 5% 
Cosden & Co new............-. 44% 45% 
* 








ST. LOUIS QUOTATIONS. 


Mark C. Steinberg & Co., 300 N. Broadway, St. 
Louis. Members N. Y. Stock Exchange. 


Stock. Bid. Offered. 
Amer Credit Indemnity Co..... — — 
Amer Bakery COM... .....cccesc 3614 39% 
Amer Bakery pfd.............. — 92% 
ee 117H™ — 
Central Coal & Coke com....... —- 101% 
Central Coal & Coke pfd........ 80 
Certain-teed Prod Ist pfd....... 89% 91% 
Certain-teed Prod 2d pfd....... 80 82 
Chicago Ry Equip Co........... 112 116 
Consolidated Coal Co.... Leer 66 
Fulton Iron Works pfd.........104% 106 
Fulton Iron Works com........ 70 75 
Hamilton-Brown Shoe Co....... — 215 
National Bank of Commerce...1145 146 
National Candy com....... .. 146 147 
National Candy Ist pfd..........105 108 
National Candy 2d pfd......... 101 108 
Southern Acid & Sulphur Co... — 110 
St Louis Cotton Compress Co... 39 — 
B.S eer ree 14% 1% 
2 BP | ee 6 7 
Wagner Elec Mfg Co...........159 161 
Western Cartridge Co.......... 200 a 
Rice-Stix Dry Goods com. . oo 375 
Rice-Stix Dry Goods Ist pfd.. .109 110 
Rice-Stix Dry Goods 2d pfd..... 102 104 

BONDS. 

City of St Louis 4s ee. 94 ¢ 
City of St Louis 4%4s 1935..... 98 101 
East St Louis & Sub 5s 1932. . & 51 
General Baking Co 6s 1936..... 91 = 
Kansas City Home Tel Co 5s '23. 90 901% 
Laclede Gas ref & ext 5s 1934.. 80 83 
Laclede Gas 7s 1929........... . 94% 951% 
St Louis & Sub Ry genl 5s 1923. — 53 
St Louis & Sub Ry Ist 5s 1921.. 90 92 
St Louis Transit Co 5s 1924.... 35 37 
Qo es eee ree 48% 49 
cy a 1% 1% 





t. S. BOND QUOTATIONS, 


C. F. Childs & Co., 120 Broadway, New York. 


Bid. Offered. 
ee ee -esee-100%Q 101% 
Old 4s ..... riiasiecevikeess9 0k 
Panama 2s .. fee ee ...101% 101% 
Panama 3s ...... eds a ee 8814 
Conversion 3s .. se hiekvelonn hig 89 
Liberty 3%s ....... ieneaadana 96.70 O6.se 
Liberty Ist 4s.................90.50 90.56 
Liberty 2d 4s.......... ror 89.50 
eT OE MDS nas 6's cw bis eed 90.96 91.00 
Liberty 2d 414s........... ... - 89.84 89. K6 
Liberty 3d 4i4s................ 92.82 2.86 
Reeeee OO Me, cn. cc veccances 90.00 90.04 
WME CEA iin SN dcbane sana 97.54 97.60 
i aE 97.60 97.62 


The Financial World 


PUBLIC UTILITY SECURITIES. 


H. F. McConnell & Co., 65 Broadway, N. Y. 
City. Members N. Y. Stock Exchange. 


Bid. Asked 
Am Light & Traction com...... 187 192 
Am Light & Traction pfdf...... 89 92 
Adirondack Electric Power com. 11 14 
Adirondack Electric Power pfd.. 75 79 
Am Gas & Electric com........ 123 127ex 
Am Gas & Electric pfd........ 38 40 
Am Power & Light com........ 59 63 
Am Power & Light pfd......... 67 72 
Am Public Utilities com........ 7 12 
Am Public Utilities pfd......... mar 25 
Am Waterworks Elec........... 2 4 
Am W W & E ga pfd. 3 7 
Am W W & E Ist pfd.......... 47 52 
Carolina Power & — com. 34 37 
Cities Service com. “ : 886 396 
eT ere rer 70 Tlex 
Cities Serv Bankers Certificates. 393%, 4lex 
Cities Serv 7%, ser B, 1966..... 154 yt 
Cities Serv 7%, ser C, 1966..... 100 103 
Colorado Power com...........-. 14 18 
Colorado Power pfd............ 90 95 
Commonwealth Pr Ry & L com. 17 20 
Commonwealth Pr Ry & L pfd... 37 40 
Denver Gas & Electric gen 5s... 87 93 
Electric Bond & Share pfd...... 86 90 
Empire District Electric pfd.... 55 65 
Federal Light & Traction com... 5 7 
Federal Light & Traction pfd... 42 47 


‘ 
Gas & Electric Securities com. . .300 400 
Gas & Electric Securities pfd... 80 85 
Northern Ohio Electric com.... 20 


Northern Ohio Electric pfd..... a 55 
Northern Ontario Lt & Pwr com. 10 14 
Northern Ontario Lt & Pwr pfd. 50 55 
Northern States Power com..... 50 55 
Northern States Power pfd..... 85 88 
Pacific Gas & Electric pfd....... 83 85 
Republic Ry & Light Co com.... 17 19 
Republic Ry & Light Co pfd.... 50 ae 
Southern Cal Edison com...... 86 88 
Southern Cal Edison pfd....... 99 103 
*Standard Gas & Electric com.. 18 20 
*Standard Gas & Electric pfd... 38 40 
Tennessee Ry, Lt & Pwrcom... 1 3 
Tennessee Ry, Lt & Pwr pfd.... 6 9 
United Light & Rys com........ 24 27 
United Light & Rys Ist pfd..... 63 66 
Western Power com............ 17 19 
Western Power pfd............ 67 70 


*Par value $50. 





CANADIAN SECURITIES, 
Lynch & McDermott, 2 Wall St., New York 
City. Members of N. Y. Stock Exchange. 
85 


Canadian 5s, Dec 1, 1925 haabiwace 84 
Canadian 5s, Oct 1, 1931....... 84 85 
*Canadian 5s, March .. | 88 
Can Victory 544s, Dec 1, 1922... &7 88 
Can Victory 5s, Dec 1, 1927... 88 90 
Can Victory 54s, Dec 1, 1937... 89 91 
Can Victory 5s, Nov 1, 1923... 8&7 88 
Can Victory 544s, Nov 1, 1983... 88 90 
Can Victory 5%s, Nov 1, 1924... 86 88 
Can Victory 5\%s, Nov 1, 1934... 86 88 





*Payable in New York. 








MISCELLANEOUS STOCKS. 
Estabrook & Co., 24 Broad St., New York 


Bid. Asked 
American Mfg Co com.......... 165 172 
American Mfg Co Ist pfd....... 87% 89 
Draper Corporation ........... 141 145 
Fisk Rubber Ist pfd............ 95 99 
Griswoldville Mfg 1st pfd...... 99 101 
Lewis A Crossett Ist pfd....... 97% 100 
Merrimac Chem (par $50)..... 8314 88h, 


Minute Tapioca Co Ist pfd...... 97 101 
Nashua G & C Paper Co Ist pfd. 99 te! 
Northwestern Leather Ist pfd... 98 


, 2 » 2 ee eee 100 103 
wt. 6 aa 99 rv 
Stollwerck Choc Ist pfd........ 100 103% 
Stollwerck Choc conv 2d pfd....101 103 
Union Twist Drill Ist pfd...... 98 100 
Union Twist Drill com.......... 26 id 
Valvoline Oil Ist pfd........... 100 104 
Waitt & Bond, Inc, Ist pfd...... 100 102 
S D Warren prior pref......... 100 103% 
Wm Whitman Co, Inc, Ist pfd... .. 100 





Confidence Expressed. 

J. S. Bache in their weekly review 
Say: 

_ “The change in business in the last 
few weeks, from an attitude of ap 
prehension to one of subdued con 
fidence, began in the West and 
slowly transmitting itself to the East 
This notwithstanding that the highe 
money rates still prevail and credit 
is measurably restricted. 

“The stock market is reflecting this 
feeling of confidence. The call rate 
has moderated and some time mone 
1s obtainable at around 8% per cen! 
Wall Street liquidation of loans wa 
pretty thoroughly completed som 
weeks ago, and the harness of e> 
orbitant money rates having bee! 
eased up somewhat, the market 
demonstrating in honor of the re 
lief.” 











Am 
Ark 











March 22, 1920 








or other leading Stock Exchanges. 





: Unlisted Securities Department 


PLEASE READ THESE RULES CAREFULLY 
Subscribers can list here such securities as they want to buy or sell, 


not already listed on the New York, Bosten 
Listings are available only to our advertisers, and are not interchangeable between 
subscribers. If interested in other subscribers’ listings, make an offer through Advertisers in The Financial World. 
Only securities which in our opinion are legitimate will appear in the paper; however, all will appear in the advance 
bulletin to brokers, thus reaching those entitled to ask for names and addresses of subscribers. Advertisers may secure 
these names upon request by letter, telegram or persona! application. Dealers’ listings are confined to The Financial 
World Advertisers, and appear under their own name. 

Listings must reach us by Thursday to insure appearance in the following issue. Subscribers are requested to inform 
the manager of this department as soon as they have bought or sold the securities listed. 

Address all correspondence to Unlisted Securities Department, The Financial Werld, 29 Broadway, New Yerk City. 











M. L. TORR, Manager. 











Want to Buy Bonds 





Amer | Util pfd script 6% notes, $1,000; 
No. 


Central Pr 1st Mtge 5-yr 6%, 1924, $2,000; 
No. 1074. 

me Sw genl mtge 4s & 5s, $5,- 

; 1 

Denver-Greeley Valley Irrig Distr 6s, $2,000; 
No. 

Dom Canada 5s, 1926, $400; No. 167. 

Greeley-Poudre Irrig Distr 6s, $10,000; No. 
3032. 

Henrylyn Irrig Distr 68; No. 8032. 

Russian Gov’t Hxternal 6%s, $10,000; No. 
3076. 

United Gas & Bl Corp 6s, '45, $5,000; No. 890. 

United Lt & Ry conv deb 6s, 1926; No. 2087. 


Want to Sell Bonds 





Amer Gas Co 50% Coll Trust, N C 1920, 1 
Bd; No. 3082. 

Central Iron & Coal Co Ist Mtge 8 F 6s, 1938, 
$5,000 ; No. 3088. 

City of New Decatur, Ala, City Improv Gold 
6s, $2,000; No. 3090. 

Clev Alliance & Mahoning Valley Ry Co 5s, 
1 Bd, $500; No. 3101. 

Dominion Victory 5s, 1927, $1,000; 1933, 
$2,000; No. 3074. 

East St Louis Lt & Pr 5s, 1940; $5,000; No. 


8045. 

Greeley-Poudre Irrig Dist 6s, $5,000; No. 
8102. 

Miss Valley Ry & Pr 5s, 1942; $750; No 
3046. 

Nassau & Suffolk Ltg Ist Mtge S F 5s, 1945, 
1 Bd; No. 3082. 

NYC &8t LR R 2d Mtge 6s, 1931, $24,500; 
No. 8083. 

~— A Gas & Elec Co 5s, 1949; $5, 

8045. 

south Calif Edison 6% Genl Mtge Bd, 1944, 
$1,000; No. 3088. 

Stevensville North & South Texas Ry 5%, 
$5,000; No. 3075. 

Town of Kamsack, Sask, Canada 6%, $1,000; 
No. 

Town of ‘High River, Alb Canada 614%, 
$1,050; No. 3090 

nited Gas & Elec 6% coll, 1045, $2,000; No. 
818. 

Wellston Iron Furnace Co 7s, 1924; No. 3033. 


Want to Buy Stocks 





Amalgamated Sugar pfd, 20 shs; No. 1066. 
Americ ‘. La France Fire Engine pfd,.5 shs; 
No. 

Amer Lithearashte com, 100 shs; No. 890. 

Boston Wyo, 100 shs; No. 3103. 

Buffalo Gen Elec Co, 100 shs; No. 3076. 

Carolina Pr & Lt pfd, 50 shs; No. 890. 

Cole Motor Car Co, 100 shs; No. 3104. 

Colts Arms, 100 shs; No. 1002, 

Commonwealth Trust Co of N J, 50 shs; No. 
3022. 

Corona Typewriter pfd, 10 shs; com, 10 shs; 
No. 4. 

Curtiss Bros 7% pfd, 20 shs; No. 1012. 

Eastman Kodak com, 10 shs; pfd, 20 shs; 
No. 1012. 

Equitable Trust Co, 3 shs; No. 3077. 

Gen Ry Signal com, 50 shs; No. 3078. 

Gryphone Tire & Rubber, 100 shs; No. 890. 

Havana Tobacco com, 50 shs; No. 924. 

Imperial Tobacco Co of Gt Britain, 100 shs; 
No. 3105. 

Intertype Corp com V T C i100 shs; No 
3053. 

julius Kayser Co, 20 sha; No. 269. 

Kentucky Solvay, 100 shs; No. 890. 

Lisk Mfg com, 100 shs; No. 3078. 

Manhattan Elec Supply Ist pfd, 125 shs; 
No. 1066. 

McCrory Stores 7% pfd, 10 shes; com, 10 shs 
No. 1012. 

Metrop 5 & 50 cent Stores, com & pfd, 100 
shs; No. 14. 

Nat] Liberty Ins Co, 50 shs; No. ‘ 

Niles-Bement-Pond com, 50 shs; No. 3086 

No Western Com’l Co, 100 shs; No. 3105. 

Norwalk Tire & Rubber pfd; No. 3063. 

Quissett Mills com, New Bedford, Mass, 5 
shs; No. 3062. 

Superior Calif Farm Land Co, 500 shs; No 
3105. 
rginian Power Co com, 50 shs; No. 3106 


Want to Sell Stocks 





Albaugh-Doner Co, 50 shs; No. 308. 

Buffalo Genl Elec com, 14 shs; No. 8083. 
Cc ove rleaf Life & Casualty, Jacksonville, Il! 
com, 5-shs; No. 8068. thet ® 
Columbus Ry Pr @ Lt com, 25 shs: No. 3064 

Congoleum Co 1st pfd, 100 shs; No 8076. 








Dealers’ Listings— 


Government, State and Municipal Bonds 


Look 


in Advertising 


Cities Serv Deb 7s, 1966 
“ol Ry P & L ref & ext 5s, 40 69 71 





yntinental Natl Bk of Ind, 20 shs; No. 2005. 


Crocker-Wheeler com & pfd; No. 3063. 
Dayton Rubber Mfg Co pfd, 10 shs; No. 3066. 
onner Steel 8% pfd, 80 shs; No. 8080. 
Eastern Rolling Mills pfd, 100 shs; No. 3107. 
Electric Bd & Share pfd, 100 shs; No. 890. 
Fajardo Sugar, 25 shs; No. 890. 
Fisk Rubber Ist pfd, 10 shs; No. 3083. 
Foundation Company, 25 shs ; No. 3086. 
Hoover Automatic Typewriter, 10 shs; No 
3065. 
Indiana Rys & Lt 6% pfd, 100 shs; No. 280. 
Individual Drinking Cup 2d pfd, 7 shs; com, 
16% shs; No. 875. 


Lowell Mill 7% pfd, 500 shs; No. 8051. 

Manhattan Elec Supply Co com, 125 shs; 
No, 1066. 

Manhattan Petroleum Co, 400 shs; No. 8087. 

Metrop 5 & 50-cent Stores pfd, 50 shs; No. 
14 


Moberly Paving Brick com, 20 shs; No. 1047. 
Natl Casket, 150 shs “Rights’’; No. 772. 
Natl Rubber Products Corp, No. 5883, 20 
shs: No. 951. 
atl Supply Co, 100 shs; No. 3108. 
| C Penney 7% pfd, 10 shs; No. 8073. 
84. Coal pfd, 10 shs, com, 5 she; No. 
208 
Penny, 7% ptd, 10 shs; Ne. 8673. 
Powers Film Products, Inc, 25 she; Ne. 1012 
Powerlock Co, Clev, Ohio, $8 shs; No. 3085. 
Prefe rred Rentals Stockton Bidg, Inc, 6% 
pfd, 4 shs; com, 4 shs; No. 689. 
Royal Typewriter com, 25 shs; No. 3109. 
Sinclair & Greenleaf pfd, 50 shs; Ne. 3078. 
Stromberg-Carlson Tel Mfg, 100 shs; No. 
3078 
ithern Paper pfd, 50 shs; com 20 shs; 
No. 8089. 
Taylor Textile Mfg Co, 18 shs pfd 7%; Ne. 


S067 

ited Gas & Elec 2d pfd, 100 shs; Ne. 
U S Metal Cap & Seal com, 100 shs; No. 348. 
United Zine Smelting, 1,000 shs; No. 8081. 


Victor Talking Machine com, 10 shs; No. 
3110 
rd La France com, 80 shs; No. 348. 
hington Water Pr, 7 shs; No. 3111. 
Washington Real Estate Trust Ce, 2 1-5 shs; 


No. 3085 


Corp 8% cum conv pfd, 50 shs; No. 
Overland Co non-conv 7% pfd, 100 
No. 3108. 





Columns for their Addresse~ 


er 145 ae H. F. McConnell & Co 
H. C. Spiller & Co. 








Jamaica Water Supply cons 
Name. Bid. Asked Firm. BA TON csccicvcoasccs senses 78 se . H. C. epee & Co. 
mster¢ 7 ... 4.35 is A. B. Leach & Co. Laclede Gas r & ex 5s, 1934.. 95% 96% Mark C Steinberg & Co 
we Sa, ote ae See. ee Oe Peoria, Ill, W Wks Co 5s, ‘4881 86 H.C. Spiller & Co. 
osion, Mass, reg 4%s, '60... 4.20 basis Harris, Forbes & Co Racine Water Wks 5s, 1934.. 88 92 H. C. Spiller & Co. 
nal Bds, 1047-57.......... 4.75 basis Fred’k Peirce & Co United Lt & Rys ist & ref ; 
ay Co, Iowa, fdg, 5s, sr.... 4.60 basis . B Leach & Co SS. Frere. specter os 8&5 Sutro & Kimbley. 
n epn 48, 1936............. 4.25 basis § Estabrook & Co Union El Lt & Pr 4s, 1932.... 87 8S Mark C Steinberg & Co. 
feury Co, O, 5% bds, sr...... 4.75 basis Tucker, Robinson & Co United Rys of St L 4s, 1954 4814 48% Mark C Steinberg & Co. 
uston, Texas, 5s, 1932..... 4.90 basis Robert C. Mayer & Co 
ouston wae, Bi BB ossc0es ~~ oo basis A. ~ “~~ ‘ 
imestown, N reg 5s, sr. 4.30 basis Harris, orbes 0. é iat 
icas Co, O, 547, bds sr ati 4.60 basis Tucker, Robinson & Co Public Utility Stocks. 
Memphis Riy Ter 5s, on bia eee 4.75 basis A. B. Leach & Co. ; 
inneapolis, Minn, 4s, 1989.. 4.45 basis Robert C. Mayer & Co Nam« Bid. Asked. Firm. 
maha sch dist 4s, 1945... 4.50 basis Harris, Forbes & Co Am G & Elec cor 121 125 H. F. McConnell & Co 
Louis City 48, 1928-20- 31.. 95 bra) Mark C. Steinberg & Co A Gas & Elec pf 38 40 H. F. McConnell & Co 
eattle, Port Wash 6s, 1854... 4.87 basis Robert C. Mayer & Co Am Light & Tra 187 192 Sutro & Kimbley. 
nited King of Great Britain Am Gas & Elec Co ¢ pfd 38 10 H. F. McConnell & Co 
and Ireland, 20 yr, 1931, 5% 5.80% Sutro & Kimbley. Am Lt & Trac pf 89 92 H. F. McConnell & Co 
ildwood, N 3, sewer 4%s, esr. 4.75 basis A. B. Leach & Co. Am Pr & Lt com. 59 63 H. F. McConnell & Co 
Citi ervice com 391 400 Claude Meeker. 
Cities Servies pfd... 74% 75 a — 
i i Citi Service com 386 396 I F. McConne oO 
Railroad and Industrial Bonds Cities Service con 86 oe 2 2 en 6 & 
Name. Bid. Asked. Firm Pac Gas & Elec pfd R3 85 H. F. McConnell & Co 
ivance Rumley 6s, 1925.... 99 100 M. Lachenbruch & Co 


essemer C & I 6s, 1981...... 101% 104% H.C. Spiller & Co. a 
94 Mark C Steinberg & Co. 


neral Baking Co 6s, 1936.. 90% 








Industrial and Miscellaneous Stocks. 


eat No Ry Ist 4%4s, 1961.... 5.25 basis Estabrook & Co 
idson Navigation 6s... a) 65 M. Lachenbruch & Co. t 
vior-Wh T @ S @s. 1942.... 94 98 M. Lachenbruch & Co Name. Bid. Asked. _ Firm. ' 
bash R R Ist 5s, 1939 5.85 basig Estabrook & C« Am Stove = 17 ng Mark C. Steinberg & Co, 
Burt I Add Machir 350 M. Lachenbruch & Co. 
— Chicago Ry Equipment.... 111 115 Mark C. ey — 
, ons Curtiss Aeroplane pfd...... 63 68 M. Lachenbruch & Co. 
Public Utility Bonds ——— Seg A ig com.... 45 af Mark C. Steinberg & Co. 
Name. Bid. Asked. Firm. Kaufman Dept Stores pfd.... 90% 94% Mark C Steinberg & Co. 
Am Water Wks & Eiec 5s, "34 63 66 H. C. Spiller & Co 5 Rky Mt & Pac com 32 354% Mark ¢ Steinberg & Co. 
Ark Wat Co (L Rk) 68, 1939.92% 0 H. C. Spiller & Co. Steel & Tube Co of Amer 7% pfd Ws Sutro & Kimbley. 
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—THE MOST IMPORTANT BOOK— 


OF THE YEAR 


FOR 


Brokers, Investment Firms, Bond Men, Investors 


“BONDS AND THE BOND MARKET” is a volume issued by the American Academy of 
Political and Social Science. 

This volume is a thorough and comprehen sive survey of bonds and the bond market, writ- 
ten by men of practical experience in the bond business and by men who are foremost in the 
particular field of which they are writing. 

The volume is a compact and logical analy sis of the bond situation from a scientific and a 
business point of view. Phases of the bond business which seldom appear elsewhere in written 
form are presented in this volume. Among the contributions to be especially noted in this field 
are those dealing with— 


NOTE THE CONTENTS AND AUTHORS 


The Installment Plan and the Baby Bond | Railroad Bonds 
By ROBERT RIEGEL, Assistant Professor, Wharton | By F. J. LISMAN, of F. J. Lisman & Company, New York. 
S “ x ree ¢ i " rs enn- ° 
pn = lad Commerce and Finance niversity o n } Industrial Bonds 
- By JOHN MOODY, President of Moody’s Investors’ Ser- 
Reclamation of Swamp Land and vice, New York. — ° 


the Modern Drainage Bond | Real Estate Bonds as Investment Security 


By J. SHEPPARD SMITH, Vice-President Mississippi By GEORGE A. HURD, President The Mortgage Bond 
Valley Trust Company, St. Louis, and Chairman Recla- | Company of New York. 
mation Securities Committee, Investment Bankers’ Asso- 


ciation of America, 1913-1919. | Farm Loan Bonds Under the Rural Credit Act 
— s4s |} By RICHARD S. STOYLE, Instructor in Finance, Whar- 
The Effect of Taxation on Securities ton School, University of Pennsylvania. 
By RAY C. OSGOOD, Vice-President First Trust & Sav- : 
ings Bank, Chicago ; Chairman Taxation Committee of The Modern Drainage Bond 
Investment Bankers’ Association of America. By J. SHEPPARD SMITH, Vice-President Mississippi 
Valley Trust Company, St. Louis; Chairman of Recla- 
The Treatment of Bonds at the mation Securities Committee, Investment Bankers’ Asso- 


ciation of America, 1913-1919. 


Time of Reorganization 
i The most modern aspect of the volume is to be 


By ARTHUR S. DEWING, Graduate, School of Business 


\dministration, Harvard University. found in the analysis of Foreign Government and 
‘ iat Corporate Bonds and in the discussion of prospects 
Latin American Securities and consequences of American investment in foreign 
By WILLIAM S. KIES, formerly Vice-President of the || securities in the future. Leading discussions in this 


National City Bank of New York and of the American section are: 
International Corporation, now of Aldred & Company. || -— ignite 


“Blue Sky” Laws | Foreign Government Bonds 


Ry ROBERT R. REED, of Reed, Dougherty & Hoyt, New | By T. W. LAMONT, of J. P. Morgan & Co., New York. 


York City; formerly Counsel for the Investment Bank- || s 
aot neuaniadions ait” hema. | The Need of American Investment 


Conatinn Hand | in Foreign Securities 
anadian bonds By JAMES SHELDON, of Lee, Higginson & Company, 
By G. A. MACPHERSON, Member of A. E. Ames & Com- 


New York. 
yany, Toronto, Canada. . _ 
: | Foreign Corporate Bonds in 





Foreign Corporate Bonds | the American Market 
By ARTHUR J. ROSENTHAL, of Bernhard, Scholle & By ARTHUR J. ROSENTHAL, of Bernhard, Scholle & 
Company, New York City. _ Company, New York. ’ ts 
Tables of Bond Values—Theory and Use | Canadian Bonds 
By MONTGOMERY ROLLINS, of Boston, Mass. By G. A. MACPHERSON, of A. E. Ames & Company, 
The material which appears in the section dealing Toronto and Montreal. 
with American Government and Corporate Bonds is Latin-American Securities 
strictly up-to-date and the field of investment securities By W. S. KITES, of Aldred & Company; formerly Vice- 
in the United States is thoroughly reviewed in the President of the National City Bank of New York and 


orticlss dealing ‘with: of the American International Corporation. 
In the third and fourth sections of the volume, three 


TY ° She ‘ > P . 

United States Government Bonds leading problems of current interest regarding bonds, 
By ©. FREDERICK CHILDS, President of C. F. Childs & namely, taxation, fraudulent speculation and the in- 
Company, New York and Chicago. stallment plan for buying, are discussed, from the 


business point of view, while from the standpoint of 


Municipal Issues 
bond prices, the past record of bond prices and the 


By W. R. COMPTON, President William R. Compton 


Company, and President of American Trust Company causes affecting the price of bonds are fully analyzed 
of St. Louis. by Herman F. Arens, Ph.D., and James R. Bancroft, of 
. i taal : the Babson Institute, Boston, Massachusetts. 
Public Service Bonds aS J ; "I As a whole, the volume on “BONDS AND THE BOND 
By H. M. ADDINSELL, of Harris, Forbes & Company ; MARKET” is the most satisfactory analysis and pres- 


Member of Public Utilities Securities Committee of the 
Investment Bankers’ Association. 


BOUND $1.60 pp. PAPER COVER $1.10 pp. 


entation of bond problems that has yet appeared. 


FINANCIAL WORLD, 
29 BROADWAY, NEW YORK CITY 
Enclosed find check or money order for .. .. copies (bound) (paper) of “BONDS and THE BOND 


MARKET,” by the authorities in the United States, as published by the Academy of Political and Social Science, 
the amount of the remittance being $ 
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